O
HEALTHIANNUALISTATEMENT

ForithelYearlEndingiDecemberi31,12004
lofithelConditionlandiAffairsiofithe

PhysiciansiHealthiPlaniofiMidiMichigan

NAICIGroupiCode.....3408,
i

(CurrentiPeriod)1(PrioriPeriod)

OrganizediunderithelLawslof Michigan

LicensedlasiBusinessiType.....HealthiMaintenancelOrganization

Incorporated..... Decemberi18,11980
StatutorytHomelOffice
D

MainlAdministrativelOffice
?\/IailDAddress
i?rimaryDLocationDofHBooksDandDRecords
?nternetﬂWebsiteﬂAddress
StatutoryiStatementiContact

i

I

PolicyowneriRelationsiContact
0

Name
1. Olga Dazzo
3. A. James Budzinski

Chairperson Marylee Davis

Wendell Barron

Larry Rawesthorne M.D.

NAICICompanyiCode..... 95849

StatelofiDomicilelorIPortioflEntry Michigan

CommencediBusiness.....

14000E.IMichiganlAvenue..... Lansingl..... MIL..... 48912
(StreetiandiNumber)m(Citylori Town,1StatelandiZipiCode)
14000E.1MichiganiAvenue..... Lansingl..... MIL..... 48912
(StreetlandiNumber)immim(CityloriTown,StatelandiZipiCode)l
POIBox130377..... Lansingl..... MIL..... 48909
(StreetlandiNumberioriP.10.1Box) I CityloriTown, StatelandlZipiCode)
14000E.0MichiganiAvenue..... Lansingl..... MI0..... 48912
(StreetlandINumber)Iini(Citylori Town,StatelandiZipiCode)l
www.phpmm.org

Martin L. Pugno

(Name)

Martin_L_Pugno@uhc.com

(ElMailAddress)l

14000E.1MichiganiAvenue..... Lansingl..... MIL..... 48912
(StreetliandiNumber)I(Citylor Town,StatelandiZipiCode)l

OFFICERS
Title Name
President 2. Martin L. Pugno
Treasurer 4.
OTHER

DIRECTORSIORITRUSTEES

Dawn Springer M.D.

Joseph Damore Virginia Hilbert Randolph Rifkin
Richard Bruner Marylee Davis Ph.D. Donald Knickerbocker MD
A. James Budzinski Il Olga Dazzo Brian McCardel M.D.

Statelof........ Michigan
Countylof..... Ingham

Employer'siIDINumber..... 3812356288

CountrylofiDomicile  US
IsTHMOiFederallyiQualified?mYes([ 1jiNol[ X(]
Octoberi1,01981

5170364018400
(ArealCode)1)(TelephonelNumber)

517136408400
(ArealCode)1(TelephonelNumber)

517136408400
(ArealCode)ll(TelephonelNumber)ll(Extension)
517136408407
(FaxiNumber)
517136408400
(ArealCode)ll(TelephonelNumber)l)(Extension)

Title
AssistantiSecretary

Martha Bibbs
Brian S Thompson Ph.D.
Patrick Gribben Jr

Thelofficersiofithisireportinglentitylbeingldulyisworn,leachideposelandisayithatitheylareltheldescribedlofficersiofisaidireportinglentity,landithationithelreportingiperiod
statedlabove,alllofithelhereinidescribedlassetsiwerelthelabsolutelpropertylofithelsaidireportinglentity, ifreelandiclearifromianylliensloriclaimsithereon,lexceptias
hereinistated,landithatithisistatement,itogetheriwithirelatedlexhibits,lschedulesiandiexplanationsithereinicontained,lannexedlorireferredito,lislarfulllanditruelstatement
offallithelassetsiandiliabilitiestandlofithelconditionlandiaffairslofithelsaidireportinglentitylasiofithelreportingiperiodistatediabove,landlofiitslincomelandideductions
therefromiforithelperiodiended,landihavelbeenicompletediiniaccordancelwithitheINAICIAnnualiStatementiinstructionsiand AccountinglPracticesiandiProcedures
manuallexceptitolthelextentithat:i(1)statellawimayidiffer;lor,(2)thatistatelruleslioriregulationsirequireldifferenceslinireportinginotirelateditolaccountinglpracticesiand
procedures,laccordingitolithelbestiofitheirlinformation,lknowledgelandibelief,Irespectively.lF urthermore lthelscopelofithisiattestationibyitheldescribedlofficersialso
includeslthelrelatedicorrespondinglelectronictfilingiwithitheINAIC,iwhenirequired,lthatlislaniexacticopylofithelenclosedistatementi(exceptiforiformattingldifferences
dueltolelectronicifiling).IThelelectronicifilingimayibelrequestedibyivariousiregulatorslinilieuloflorliniadditionitolthelenclosedistatement.

(Signature) (Signature) (Signature)
Olga Dazzo Martin L. Pugno A. James Budzinski
1.00(PrintediName) 2.[(PrintediName) 3.1(PrintediName)
President AssistantiSecretary Treasurer
(Title) (Title) (Title)

Subscribediandiswornitolbeforeime

This daylof

a.lislthislanioriginalifiling?

b.0lfino 1.00Statelthelamendmentinumber

2.Datelfiled

3.INumberiofipagesiattached

YesT[IXIumINom )
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ASSETS

CurrentiYear PriorlYear
1 2 3 4
NetlAdmitted
Nonadmitted Assets Net
Assets Assets (Cols.n1mi2) AdmittedlAssets
1. BONASI(SChEAUIEID)......cververrererirereeireeieeseiseesssssesee st ssssessesssssssssssssssessessssssnssssssssssssessesss | ssessssssmssassensssssmssssssnssessns | sesssessessessesssessesssnssnssassons | sensssnssmssssssmssessensnsnsens [0 O
2. Stocks)(SchedulelD):
2.0 PrEfermEdSIOCKS. .......cveuiieceriereciecieceece ettt sttt | enss st rtenies | st | et (U O
2.2 COMMONISIOCKS. ....cvveeveasecesaresseresseessesstesssse e sesssse st st ssssssnssessssennns | woeessnesssenenes 19,989,690 | ...vvouvrerermererrreersceerens [ v 19,989,690 | ...ovvvverirnns 8,547,021
3. Mortgagelloansionlreallestatel(SchedulelB):
31 FISHIIENS ...t [ et | e | e 0 [,
3.2 OtherTthanIfirStIIENS. ........cvuuevurecrierirerierrierieeiiesiiess e sess s esssssene | resssessnnesssssesessesssesmensnes | resssessnnesesseneseesssssteninns | cesssesseessesssnessenssessesees 0 [,
4. Reallestatel(SchedulelA):
4.1 Propertiesloccupiedibyithelcompanyi(lessl$.......... 0
ENCUMDIANCES)......ovucvreriseiseiessesisessesssstess et ssss st ss s st s s tes s s stans | svbesssssssssssnens 3,415,972 | oo [ e 3,415,972 | oo 3,949,330
4.2 Propertiesiheldiforithelproductioniofiincomel(lesss.......... 0
ENCUMDIANCES)......ovecveiierisiseiessesisessess s sss s ssss st s s bbb s s ss st ssensansss | sressssssssssssensessnsssssasssesss | sessiesiessessssssessesssnssnssessens | suessississssssssssessessssnsans (U1 R
4.3  Propertiestheldiforisalel(lessT$.......... OIENCUMDIANCES)......cvuereereneereierseeneeseeneeessees | sermeereisssieesessssnssnssesnnes | coeesesnesssssssssssnsssssssssessns | sessessessnssnsssessessnessessnes (U1 R
5. Cashi($.....(4,554,210),iSch.IEIParti1),icashiequivalents($.......... 0,
Sch.IEParti2)iandishortitermiinvestmentsi($.....40,576,615,1SCh.IDA).......cco..ooervrmmrrrmnerrens | covrnerserrenne. 36,022,405 [ ..oooeverererreeissienieiiens | cvreeiiesinnis 36,022,405 | ..oovererrrinns 56,959,028
6. Contractloansi(includings$.......... OIPTEMIUMINOLES).....euveecerieceeieeeeseeseise s eeisessseseeseesas | eeseeeestessssssessessssssnssessens | sesneeseesnssssssssessnesssssessesss | esssessessnsssnessssesessesesns [0 O RR
7. Otherlinvestediassetsi(SChEUIBIBA)...........ccoveveevieeeeeceieees et essessesssssssssssnns | eevessesensssesens 6,629,539 | ..ovovvererereine 24,406 | .cooererinnn 6,605,133 | .covvvrrran 4,896,216
8. ReCeIVADIEIOMSECUIIES. .......cveverecritce ettt ss s sssnas | erssssssessesessssesanes 24816 | oo | e 24416 | oo 28,351
9. AggregatelwritelinSHfOrliNVESIEAIASSELS. .......c..cvievreeree ettt ses s snes | srssssesessssessesessensesnsees (010 (010 P (01N P 0
10. Subtotals,icashiandlinvestediassetsI(LINESITIHOI)..........ccriirerirereireieiieieiieeeieessee e | eveeresesiesnns 66,082,022 | ...ccvevvereirirnn 24,406 | .ccovcrernnnn 66,057,616 |...ccoovverrnee 74,379,946
11, InvestmentlincomelduelandiacCrued..........coc.rrrrrremmnreinresreseesiseresesssseessssssssessssssses | oressesesssssseessns 67,680 | ..evverreirerrirerieernneeiens [ e 67,680 | ..o 47,536
12.  Premiumslandiconsiderations:
12.1  Uncollectedipremiumsiandlagents'lbalanceslinicourseloficollection............cccveeeeeees | covvrevererieriennn: 491,388 | oo 257,853 | v, 233,535 | oo 568,349
12.2  Deferredipremiums,lagents'ibalancesiandlinstallmentsibookedibutideferred
andinotiyetiduel(includingl$.......... OlearnedibutIunbilledipremMiumMS)........cevererrmrnne | verrrerreinsensieessnsessaennnes | esreesessssssssesssssssssssessns | serssesesnsessssessesseeseesnnes [0 O
12.3  AccruediretroSPECtVEIDIEMIUMS. .......c.ivveirirreiieieie st teste s sssssse s sssents | sestsssessnssesssssssessessnssnsesies | suessessesessssissesssssssessessesss | cressessesesssnssesssssnsesseses [0 ORI
13. Reinsurance:
13.1 AmountsirecoverablelfrOMIFEINSUIETS..........c..cererrrmmreeserieeiereeeessseessesssssesssssssens | srnsessesssssssesens 936,528 | ...ooovviirriine 392,801 | .o B43T2T | i 320,436
13.2  FundsiheldibyloridepositediwithIreinSUrediCOMPEANIES...........v.rverrererernrereenrerneneeseens [ ceeereesnesnsennessisnsesssssesnns | eernmersiinsenssessesessesssssiens | censeseemsesssssssessessssssnsend [0 TR
13.3  OtherlamountsireceivablelunderireinSUranCeICONIIACES..............cveeucrvererenerireeesieerses | creeeeeerriesssssessneesssssesees | s | s 0 [,
14.  AmountsireceivablelrelatingtoluninSUrEIPIANS..........cvrurrerrerrirrerrerrenneseieeseiresseesssssessssens | cessseessusnsssssseesssssssssssesens | semsessesssessssesssssnssnsssessesss | ressessessnssssessssessnenesens [0 TR
15.1 CurrentifederallandiforeignlincomeltaxirecoverablelandiintereStithereon. ...........oceeeeeveevens [ eeververeeiesieiieeseesesee [ | e [0 O
15.2 NetldeferredIaXIasSEL.......c.oviiricirireiseirieeei st sneessenns | seenessnssinesessnessessnnsienns | seeonessnesinesesnessesnnsenns | csesnsinesness e (U OO
16.  GuarantyifundsireceivablelorONIAEPOSIL. ..........cveveverreriereres et sessstessesssssssssens | seesesesssssessessssessessssinsesens | sessesessessssssesinssssessesseses | sresseseesesssssssesssssssessesa [0 O
17.  ElectronicldatalprocessinglequipmentlandiSOftWare............cocueerereereeineereireesneeneiseessesenens | eeeeeseseseiseeseesenes 85,875 | oo | e 85,875 | oo 57,722
18.  Furniturelandlequipment,lincludingthealthicareldeliverylassetsi($.......... (1) RSSO SRR 437,325 | v, 196,796 | ..ovvvvverereae. 240,529 | ccovevererrerine 160,288
19.  NetladjustmentiintassetsiandiliabilitiesidueltolforeignieXChangelrates. .........ccourerermeerrereees | cevereireineniieieineineeisiines | eeneereirsssssneneseneees | reereesssessessesesseseseesneeens [0 TR
20. Receivablesifromiparent,isubsidiariesiandiaffiliates...........ccocevereeeenieresiseeseseeeeieees | e 435,565 | .o | e 435,565 | .coeererrrrnnnns 1,375,356
21. Healthicarel($.....1,180,045)landlotherlamountsireceivable................cccoevereeeereeeeeereereecees | e 1,639,327 [ .o | e 1,639,327 | ..o 1,587,131
22, OtherlassetSINONAAMILET. ..........coevurreiiiriieiierieee et ssessesnns | crsesssessisssensssesssstsssnnsns | ersesssessiessenssssssssssnssnesns | oesesnesneseessssssessneesens (U1 [
23.  Aggregateiwritelinsiforiotherthaniinvestedlassets...........crieiiieieieeeisieie s |esressesissscssssssses 50,690 | .o 50,690 | oo 0 ] e 0
24. TotallassetslexcludingiSeparatelAccounts,iSegregatediAccountsiandiProtected
CellIACCOUNESI(LINESITOMOI23).......couverreceraeerseeeesreeseesssseessneessseessseessesssssssssssssssssssssssssssssnees | sesssmesssssssnns (R0 [V 922,546 | ..oovvvorrrrennn 69,303,854 |.....coovvernnnn 78,496,764
25. FromiSeparatelAccounts,1SegregatediAccountsiandiProtectedICEllIACCOUNtS.........c.ueeueveee [ corrvereeiriieeiieiieeieeseieiins [ eeeeieieeseieeisieseiens | e [0 TR
26. TOTALSILINESI24TANAI25).......coverrveereeereeerseeeeeeesseesseeessseessseessssessssesssessssssesssssssssssssesssnes | saveesnseesecenns PR PR 0 [V — 922,546 | ...ocvvorerenn 69,303,854 |.......ccocenv... 78,496,764
DETAILSIOFIWRITEIINS
09071, oottt eeess sttt ennes | snertssestr sttt nnentennns | neessseenss sttt nnst s | vesssnest ettt (1 O
0902. <..oooeete ettt | cetsni ettt enns | renss ettt | reees et (U RO
0903, .ot es sttt ennes | snertssestr sttt nnentenens | nersssee sttt st enee | resssseest ettt (1 O
0998. SummarylofiremainingiwritelinsiforlLinelOfromIoVerfloWIPAGE. .........cc.veveecrrcrnirerrerieiiseresies | cvreereiinesse e (01 TR (01 OO (01 OO 0
0999. Totalsl(Lines10901thrul09030plusi0998)I(LINEIAADOVE).......cverererrerresseserssrrsresersnresesssssersnns | eerssessesssssseesseessseseesnes (O 0 ] o (01 PO 0
23071, PIEPAIGS. ...cvovveeeeeirsresisee i ssise sttt st | sereesie e neees 50,690 [ .covvvenrrrrciinns 50,690 | ovevrrrerrerrcrieerreeenene (U RO
2802, <ottt enes | sresns sttt nnentenns | reees ettt nee | reesseene et (U
2303, Rt stnnes | cetnnieesr st enentenens | reness st enne | reess et (U R
2398. SummarylofiremainingiwritelinsiforiLinel231fromIoverflowIpage..........ooeeveemerneeneereenneenenes | eereeireiinenieseseeeines (01 (01 R (01 TR 0
2399. Totalsl(Linesi2301(thrui23031plusi2398)I(LINEI231200VE)........viveirierieeieeeiisiesiciseissessens | covnriseesesssessesenes 50,690 | .o 50,690 | oo (01 P 0
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LIABILITIES,ICAPITALIANDISURPLUS

CurrentlPeriod PrioriYear
1 2 3 4
Covered Uncovered Total Total
1. Claimslunpaidi(lessi$ 14,113,530 | coovveerrienne 1,594,350 | ..ooovvvvreerennn. 15,707,880 17,237,744
2. AccruedimedicallincentivelpoollandIbonUSIAMOUNES..........c.cvveviveivereiieeieieieesieiseiseiens | evsersessseesenns 10,697,347 | ..o | e 10,697,347 | ..covvvverierne 9,569,792
3. Unpaidiclaimsladjustmentiexpenses ....814,313 1,592,593
4. AggregatelnealthIPOlICYIIESEIVES..........cvuevcuieeie ettt ssse st ses et | eebessessessssesssssessessssestesnss | sressessessssesiessssessesssssessnsans | sevssssssssessessessssessssessanes 0 [
5. AJGregatellifelDOlICYITESEIVES. ......c.cveeveriereieiieieetes s es e se st st sssssesans | sessesssssessssassessessssesnssesnss | sssesissssessessssssssssessssssasses | sresessisssssesnssssessesssssssnns 0 [
6.  Property/casualtylunearnedipremMiUmMIrESEIVE.........couvevireiverseirsisiessesssse s ssssssessesssses | sesessessessesssssssessessssessesssses | sessessessssessesssssssessesessssans | sessesssssssessessessssesssssssnes (0 TR
7. Aggregatelh@althICIAIMIFESEIVES............cceviveiieiiiee ettt ssssens | sesesessesesssessesssssesesesessnss | sessssesssetessstessssssssesetesens | sessesessesesesansesssssesessesens 0 [
8. PremiumsireceivediiniadVanCe. ..ot sesessiessesisessiessens | eresessinessnseonens 2,157,038 | ..o | e 2,157,038 | oo 1,300,375
9. GenerallexpensesIdUELIOMACCIUEA. ............cueverveevrreiesee e testes e s ssssssessesessens | eveesiesessesssanss 1,434,266 | ..o | e 1,434,266 | ......ccooevee. 2,860,813
10.1 Currentifederaliandiforeignlincomeltaxipayablelandiinterestithereon
(includingl$.......... OlonirealizedicapitallgaiNSI(IOSSES)).......ccuriruererieiieeereiereesieseresesess | cresseissssssessssesesssessessssesess | sresesssessssssnssssesessssssssssess | sresesiesssssesissesessssssssssnes 0 [
10.2 NetldeferrediaXTiAabilify............cvverreererreeeceerireiieeireire ettt ees e sse e ssss st sessnes | freeessesssssseesessesssssnssessnes | resseesassssssmssassssssnsmessnsanes | ssessesssesssssansnssnessessanssnes (0 T
11.  CededireinsurancelpreMiUmSIPAYADIE. .........c.cviuevivireieiicieteeie ettt sessebenes | etebessssessesessssesessssssesssesess | stesessesessssesisssesesssssssssess | sbessssesssissesissesesesssssssans 0 [
12.  Amountsiwithheldloriretainediforithelaccountiofiothers.............ccveeeeiceseeecieseeseees | e 65,919 | .o | e 65,919 | .o
13.
14.
15.
16.  PayablelfOrISECUHES..........cvuverieeiiieiescetece ettt ssssans | eaessessesiessssesses s senes 3,260 | oo | et 3,260 | .oeeereeeeereeee 8,367
17.  Fundslheldiunderireinsuranceltreatiesiwithi($.......... 0
authorizedireinsurersiandi$.......... 00UNAULNOTZEAINBINSUIBIS).......cvovevecveeieieeiseicressesesas | cevessesesssesssssssssssessesinss | sessesssssssesiesissessessssssssass | sesessessssssssssssssssessesessanes 0 [
18.  ReinsuranceliniunauthorizedICOMPANIES..........c..cvucvecueieeriieiiseie st ssssess | cressessessssssssessssesssssesssens | evessesssssesessessssesssssnssssesss | soisssssessessssssssssssessssnsen 0 [
19. NetladjustmentsliniassetslandiliabilitiesidueltolforeignieXChanGEIratES.........vvererrurieres [ corrrrmrireireinrissiseississiseies [ ceeinsesssssenssssssssesinssssns | senssessssssesssssssessesssessn (0
20. Liabilitytforlamountsiheldiunderiuninsurediaccidentlandih€althiPlans.............c.eeuriuerens | verereireiseinieieiseseseiies | aereseesssesiesssssssessssessssens | sevsesssssssesessessssessessssanes (0 TR
21.  Aggregatelwritelinsiforlotheriliabilitiesi(including($.......... QICUITENE)....v. e eveveeereiees | risiesseessresrenessssesnaans (01 I [ I [ I 0
22, TotallliabilitieSI(LINESITHOI2T).....c.uveuerererrerrerisieeisersseessesesnsssssesssseesssesssesesssessssessesssas | senesssnssssseseens 35,027,521 | oo 1,594,350 | ..coovvvrrererennne 36,621,871 | oo 47,270,380
23, COMMONICAPIHAIISLOCK. ....c.rvurvrerrierrerceeeiceseire et sesssnens | csesssssnes D99, SO IR XXX ovtrerevevees [ e | eeveviesasses s
24, PreferrediCapitallStoCK..........coveeiiiieieiiseee et nns | enresenaees )90, SIS RS XXX oitteirrineieies [ vernsnsiessssssssesssesssesens | vevessessesssssssssessssssessesenes
25.  GrossipaidiiniandicontribUtEISUMPIUS............vererererirrirerseeernsessessessssssesessesssssssssssssnsnes | sssssssesnes D99, GO IR XXX eteieririeiviees | e ssssesssssssiens | cesisiesssssessee s
26, SUIPIUSINOES......ccuivevietiiiecteie ettt ettt s s b st nsnsens | sensesessnaan XXX oo | v XXX ctevetiiieiriiees et ssssnesiens | e seesens
27.  Aggregatelwritelinsiforlotherithanispeciallsurplusifunds...........c.cooeueeeerereercinneeneneinsiinenns | coveeneenees )99 R ) 9,9, GOSN I 2,000,000 | ..oooorrererrinne 2,000,000
28.  UnassignedifundSi(SUMPIUS)........cc.ueurveereererrrieesiesisissseseesssessessssssese s sssssssesesssssssssssssessnsas | evsesensanes ) 0.0 G U XXX oo | e 30,681,983 | ...covvvvvrrnne 29,226,384
29. Lessltreasurylstocklaticost:
29.11L.....0.0001sharesIicommoni(valuelincludediiniLinei23:.......... 0).veeerieeereereeeees | e XXX oooveeveeeees | e XXX ctitevirieiiiiens e | e
29.201.....0.0000shareslpreferredi(valuelincludediniLinei241$.......... [0) IEOSTOUUURTSRUI IUUROPR .09, SO [ XXX etteriiieierins | orississiessississiessssesissesens | oevesssssesssssssssesssssssessesnnas
30. Totallcapitallandisurplusl(Linesi230tol281miNUSILINEI29)..........cccovevrereerererinreeressiesesssees | eveeressenns )%, 0. GO D00 G [T 32,681,983 | ....ocovnene. 31,226,384
31.  Totallliabilities,Icapitaliandisurplusi(Linesi220andi30).............coeueeerrereuerereereeneereireeeernees | coveeneeneees 29,0 G )., GO [ 69,303,854 | .....ccoeurennee. 78,496,764
DETAILSIOFIWRITEIINS
20070, R R Rt s ettt ns st annenne | Hessesessetetsesse s esentessnsetante | 4eseeneenetesetr et en e teetnsentes | sretseeresanses et ntenne s sreted (0
2002, <Rt R e | SeRb ettt | chreesie ettt | etst sttt LU R
2003, R | sestene et ettt | sereesse ettt enst s | ensses et LU
2198. SummaryiofiremainingiwritelinsiforiLinel210fromioverflOWIPAgE. ........c.cvvevrrvevereriieeisiens | cereererisireiseissie e (0 TR 0 | e (01 RN 0
2199. Totalsl(Linesi2101ithrui21030plusi2198)I(LINEI2102DOVE). ... curerrerrerrenrerressersressersessnssnesns | cermessrssssssesssssessessssssenss O P [0 P (O I 0
2701, StatutorylCONtINGENCYIRESEIVE. ......c.virveereieireireieieisse sttt sse s snsessssssnns | seessessesna )90, SN IR ) .0, GO ISR 2,000,000 | ..ccooverrirrrnnnes 2,000,000
2702, e Rt ettt nn et nnnenne | eeesnenrenain D99, SO IR XXX tvirerereinees [ reerenneneeensenseeseinssesesees | reesssessesesssenssessssssessesenns
2703, <Rt | et D99, RN ISR XXX etvteveineenne | rerennennesssessiesssessens | coresssessesssssesesesssessenes
2798. SummarylofiremainingiwritelinsiforiLinel27(fromIoverflowipage. ........c.cwwrwererrrreerneernenes | cevrerrerenc ).9.9, RN ) 0. GOSN OO RRN (01 ORI 0
2799. Totalsl(LinesI27010thrui27030plusi2798)I(LiN€I2718DOVE)......ccurrerrreesererrreessrrssrssecressees | erersseeens XXX oroeereserenee | coennreeenas D, 9.0 SRR (R 2,000,000 | ..ccoverrerriennns 2,000,000
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STATEMENTIOFIREVENUEIANDIEXPENSES

CurrentlYear PrioriYear
1 2 3
Uncovered Total Total

1. MEMDEIIMONINS. ....coooieiei bbbt | einniisssesenens XXX | e 812,572 | .o 840,862
2. Netipremiumlincomel(includingl$.......... OInonihealthlpremiumiinCOME)..........cvueveuirreieieiesieeeiereseeeseesnes | cereieinnaas XXX oovieeeeierens | v 198,097,201 | ..cvvvviverrcine 189,173,256
3. ChangelinlunearnedipremiumireservesiandireservelforiratelCredits............ovrrrivererririereieieeisieseiieiens | cvevresssennes XXX teteteierieies | evveiieiistesese s ssensens | soesesassses s s st s s aenann
4.  Feelforlservicel(netiofi§.......... 0IMEdICAIIEXPENSES)........vvreireierieieriie et sssesnns | sresessesinaans XXX tettteierieins | evieiieisstessse e ssessens | sresesssssessssesses et s e bessenans
5. RISKITBVENUE........ouoiieiiiei ittt ennes | eebneisenineen XXX s [ et | esiessi s
6. AggregateiwritelinsiforiotherihealthlcarelrelatedireVENUES............c.cvivierieciiieieie e | evressesssenaes XXX oetevevererens | vrveriesiesesess e 0

7. AggregatelwritelinsiforiotheriNonINEalthIFEVENUES..........c.cceiiverieieeieisie s sssssssssesssssssessenies | avsersssssans e X K urueseessersnssnses | sossesississessessessessssessassessnees 0

8. TotalirevenuesI(LINESI2IHOIT)........cvrvrerrreieresiiseiessessisessssessssessessssessessssesssssessssssssssessssessessessssssssssessssssssnses | sssessersesss XK ursenvereseniesins | sevessessessssessenns 198,097,201
HospitallandiMedical:

9. HoSpital/MEdiCalIDENEAILS.........cceourirriairiceiecrii sttt | seeseeess e 11,797,489 | .o, 116,231,415 | oo 94,183,552
10.  OtherIprofeSSIONAIISEIVICES..........c.cvevireiieiiieteeeee ettt sttt et b s bbb ae st sssesesssaesesanaess | sbessssssssssesssesenes 1,408,717 | oo, 13,878,983 | ..o 9,454,063
11 OUSIABIIETRITAIS. ..ot | Chtb et bbb bbb bbb ses | eebene bbb | Hoesbaer bbbt
12, EmergencylroomiandIOULIOMAIEA. ..ottt sttt sssessessnsensanss | sressesssssssessnsssenseens 790,542 | oo 7,788,592 | oo 6,097,880
13, PrESCHPHONIATUGS. ..v..vvvveeeeerisereeseesessei it sttt ennnes | eosessssssseenseenenas 2,924,648 | ...oorvrrerri 28,814,269 | ....coccvvvrrinne 24,436,764
14.  AggregateiwritelinsiforiotherlhospitallandIMEdICal...........cccveuiirieireiieeiese st | cretessessesss e ssssssssseseees (0 I (1,970,134) | oo (496,987)
15.  Incentivelpool,iwithholdladjustmentsiandibonUSIAMOUNES.............ccoceiieiriiicicreee e renres | creeesiesenesebessetesssesaessaesesentens | aeresessessssssnsnanes 10,251,933 | .o, 9,165,668
16.  SUDLOLAII(LINESIMMOITE).........cverrreerrirreeseiereies sttt nns st enes | erisessssssssnnesnes 16,921,396 | ..ooocvvvrrrins 174,995,058 | ......oovvvvcviennns 142,840,940
Less:
17, NetlrEiNSUrANCEINECOVEIIES. ........vvuvesieeiesiisiseies et | bttt | onnsssnssesesesssssens 1,013,593 | ..o 451,882
18.  Totallhospitallandimedicall(LINESI1BIMINUSITT)........ceverrveereesieeieeeeesees et sessssessessesesses s sssesssssssnans | sesessssssssessnsnaas 16,921,396 | ....occvvvrnnne. 173,981,465 | ....cocvvvenee 142,389,058
19, NONTNBAINICIAIMS. ..ot | £hsb e bbb bbb bbb es | sebeebs s | Hosbien bbb
20. Claimsladjustmentlexpenses,lincludingl$.....132,2931c0StICONtAINMENIIEXPENSES..........cvvvereverrererisiesnsnes | sreressseesssssisssssssssessesssessssssnses | svessnsssssessnssessons 7,496,153 | oo 7,114,435
21, GeneralladminiStratiVEIBXPENSES...........cvevevrrerereierese ettt ss st ae st s s st aes s 13,203,116 12,779,827
22. Increaselinireservesiforilifelandiaccidentiandihealthicontractslincluding($.......... 0
INCreasellinireSErVESIOMIITEIONIY).........c.evcuereee sttt ettt sae bbb s s s s ssessssesss | erssssessesssssssanssssnsessssssssssnssnes | oessesnssssessnssnssnsessssessanssssessess | sensesssssessnsensassssnsessessssansansans
23.  Totaliunderwritingideductionsi(LIneSI18IhrOUGNI22)............cveeveverrieeiriereieieiseieseee e ssssessens | cvesssssssesissssnes 16,921,396 | ..o 194,680,734 | ..coovervrnns 162,283,320
24.  Netlunderwritinglgainori(loss)I(LINESIBIMINUSIZ3).........c.vrrerrureerrreresrernerneeseessesssssssessessssseesessssssssessesssnes | ssssssssassssens XXX oeeerereenenenees | ceveenmessisensesennnns 3,416,467 | .o 26,188,338
25.  Netlinvestmentiincomelearnedi(ExhibitlofiNetlinvestmentlinCOme,ILINEIIT).........cvverierereieeisieseeeesesies [ eeveiessssesiesessesssssesssssssnsens | evessssssssessssssnenns 1,075,310 | woveeveereeeeina 618,775
26. NetlrealizedicapitaligaiNSIOM(IOSSES)........uwrrrrrrrrererersersserseesasesessesssssssssessssanssessessessanssessasssessessessesssessassansss | sssssssssesssssssssassassssssssssnssnssases | sessssosssssssssanssssssssnees 66,005 | .o (696,457)
27.  Netlinvestmentigainsiorl(|0sSes)I(LINESI25IPIUSIZB).........cuuverrerrurreerrerereerneeseeseisnssseessessesnseseessssssssessessessnsns | sssessesssssssssssssssssssssssssssnes (O P 1,141,315 | oo (77,682)
28. Netigainlori(loss)ifromiagents'loripremiumibalancesichargedioffi[(amountirecovered
I 0)i(amountichargedoffi$.......... )]ttt ettt | Sbsesb s s s b s st sttt s | Ses b e st s s sttt st tae | Shsens sttt
29.  AggregatelwritelingiforiotherlinCOMEIOMIEXPENSES. .......cvvrerrererrearereeseeseesreeseesseesessessssssssessessssssessessesssnssans | sesessosssssssssssssssssssasssssssses [0 [ I (23,092,789)
30. Netlincomelori(loss)beforelfederallincomeltaxesl(Linesi24iplusi270plusi28IpIUSI29).........c.ververeerrereeeneerne | rvereeeeeeeens D99, GO IR 4557782 | oo 3,017,867
31.  FederallandiforeignlinCOMERaXESHNCUITEM. ......vuuvrrrerrrrrrrsresreseesessesssssessesssessesssssssssessessenssessessessanssessasssns | ssssssssassseas XXX ttteiiisierieies | ereriiieississsssssssesssssssssssesessssens | eesesessesessssnssssssssesessssessnsssasans
32. Netlincomel(Ioss)I(LINESIB0IMINUSI3T).......c.cvururrereeiereireeieeeseeseeseeseeeeesseeses st eessessesssnssessessessesssessessanes | sreeseesesesens D9, GO [P 4557782 | oo 3,017,867
DETAILSIOFIWRITEIINS

0601. CapitatedICONrACIREVENUE. ..........c.evecvceeicter ettt st s s sssssssessessesansans | sveesssassisens XXX orrirveierens [ sssesiesens | evesissesssssesssessenes (701,598)
0B02. ....ovvereeesereseeese ittt | enrineeiiens XXX tvitrererrrriries | eeviemmieseisssssesesssssesssensenes | cessssesseessesss e
0803, ...oovvereeesereseeese st | eerineeseens XXX rrevrerimeens | weeresmnesieesseesesessssssssssssssnes | nessssssssesesssesseesesssssesesenees
0698. SummarylofiremainingiwritelinsforILinelBfromIOVErIOWIDAGE. .......c.cvuevvivrererierere e eesesseseesns | eveessssssnens XXX ocriveereerees | v [0 U 0
0699. Totalsl(Linesi06010thrui06031plusI0B98)I(LINEIBIADOVE). ........veevereerreercrerisesiriesssseesssssssassssssssssssssssnssnes | svessessnsssens XXX ooieerireniinies | vrrerisssiesssssssssessssesssnead [ P (701,598)
0707, oottt | nesineesiees XXX tvitererreenneee | eevmeerieesssssssesssssssesssesssses | sesssssssnesssesssesssesssssessesseons
0702, et R R R RE ettt r et s et entenns | sesensenneeannes XXX eitrirrieiinenee [ crereieineesisssssiesstesinees | censeessesesssse e
0703, oot R | nensneesiees XXX evitrererreennee | eevmeeriessssssssesssssssesssesssses | sesssssssnesssesssesssessssssessesssoas
0798. SummarylofiremainingiwritelinsiforiLinel7ifromIOVErfIOWIDAGE. ......vvrvererrerrerresririerissieesssessessesesssssssnes | sessessssssenns XXX oirirereeimenees | v [0 U 0
0799. Totals(Linesl0701ithrui07030plusi0798)I(LINEI7IADOVE). ... e rrererrersresresresserereseesressnssneseessnssssssessssssssssssssness | ssssssssssssenss XXX e | v [0 O 0
1401, ManUaIIMAIGINIWILEIOI . ........verereieerreeiseieisssiesi st sr st ss sttt st st snssensenstes | ssessanssessassanssnssessessanssessasssnsss | sessessssssssnssansanes (1,970,134) | oo (496,987)
A2, oottt eS80 | S58 1RSSR | £5£1e Rt | £ e Rt
403, eSS RR RS RE R E R S R R e | £eE SRR R R | HeEs Rt | Sebeee R
1498. SummarylofiremainingiwritelinsiforiLinel14ifromioVerfOWIDAGE. .......cvreverrrrerrerririrrereireeereissireessesseeeennens | ceeemsessessssmssssessssssmnenessensQ | cnrermeennenesnsenssnnnsssssnnenen0 | corenresissnsssessssssessnes 0
1499. Totalsl(Lines114010thrui14030plusi1498)I(LINEI14IADOVE). ... vurererrrrresiesressressesssssnssrsssesssssssssesssssnessesssssnesss (496,987)
2901. Revenuel(Expense)ifromiaffiliatedIHEatlhIDEIIVENYINEIWOTK. .........cvcrvrerererirrirerissensissisesisssssssesssssssssssssssnes | sesssssssssssessnssessessssssessesssnssens | sesessassssssessnsssssessesssessessesssnes | sosssessasssssnssnes (23,092,789)
2002, oottt E 8RR RS8R R R 0s | 1R R RS s e | 1t E R E e | e R et
2003, oottt R 8 ERE£RE£8 R R AR 0 | 1R RS AR EeREReRRR s | 1R | e bRttt
2998. SummarylofiremainingiwritelinsiforiLinel29fromIOVErTIOWIDAGE. .......uuvrvrrerrerrerirereeereererieeseessssssesessessnes | eesessseessessssssessessssesssnssesnns 0 [0 U 0
2999. Totalsl(Linesi2901thrui29030plusi2998)I(LINEI2UADO0VE). ....vuurererersrrsarssmessessnssressessnssessessesssssssssssssssssssssses | essessssssssssssssssssssssessssssessas [0 [ I (23,092,789)
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STATEMENTIOFIREVENUEIANDIEXPENSES((Continued)
1

CAPITALIANDISURPLUSIACCOUNT

CurrentlYear

2
PrioriYear

33.  CapitallandisurplusIpriorIrePOrINGIDEIOU. ........v.vvvieeereii ettt ettt bbb bbb s bbb s st s s ae b s st et es s b nas
GAINSIANDILOSSESITOICAPITALI&SURPLUS

34.  Netlincomelori(I0SS)IfIOMILINGIBZ..........cveverreeireireteres ettt ses bbb ba e s s s b bs st es st s s st et b st st et es e bebensenenen

35.  ChangelinivaluationibasisloflaggregatelpolicylandiCIAIMITESEIVES. ... ses s ssessesssessens

36. NetlunrealizedicapitallgaiNSIANAIOSSES. .......c.ceuirririircreieiieiei ettt bbb b bt b bbb s st a s seb st ea s s s naes

37. Changelininetiunrealizediforeigniexchangelcapitallgainiori(I0SS)........ccevucueuiesrerirrrieresess s sesss s ssesssse s ssssses s ss s ssss s s ssenas

38, ChangelinInetideferrEAUINCOMELIAX. ... ... .evuureurerrererresrsessssssressssssessssessssssessssssssssssesssssessessesssss s sesssssssssessssssssesssnsessessansssssessnssssssessnssnsens

39, ChangeliniNONAAMIEEAIASSELS. .......ev.rvererrereirriseireieseissiseee e ss s ss s s s bs s se bt st s s en s br s
40.  ChangelinluNAUthONZEAITRINSUIANCE. ..........vuurerererreresrsreressessereseesessesseseseesssssssessessesssssseesessssssesssssssssssassssssessessasssssessasssssssssesssssnsssmssnsens
4. CRANGEUINITEASUIYISIOCK. ... v veereeeeriesreeeseiseesseiseesseeseeseesesseseseesessesseessessesssesses s ssesseess et ee s st e s eeEeeEs e Ees e s s b e eesEen e ses s st st e s st st e snnee
42, CHANGEUINISUMPIUSINOIES. ... .cververesrereiesreeeseisesssessessesesessee st e ssessessesssessessaessess st st snss st eessssessensasssess st aes st essensanssessessanssessansnssnnsnssnssnnes
43.  CumulativeleffectlofichangesiniaccountingIPIINCIPIES...........vererreererrurrirreires ettt
44, Capitalichanges:

BAAMPIANN. ...t eess s8££ 8888888
44 2TransferredifromiSurplusI(StOCKIDIVIAENG). ........c.cvuverrereirreicieieieeieie ettt st
A4 T rANSTEITEAMOISUIDIUS. ... rveoeeeeeeseee s eeeese s eesees s sesessess s sess et ees e seesese e ses s ee s eE sttt
45. Surplusladjustments:

BB AMPIANN. ...t ess s8££ 8888
45.21Transferreditolcapitall(StOCKIDIVIABNG). ..ottt sttt s bbb nten
45, 30TransSferr@difrOMICAPIAL ........cvevvevecteie ettt bbb bbbt bbbt bbb sttt bbbt st
46.  DividendSHOISIOCKNOIABTS.............rrvuiiriic ittt
47, AggregatelwritelinsiforigainSIori(I0SSES)IINISUIPIUS. .......c..cvvvivrseireisiiesseeissee st sse et ss st b bbb bs bbbttt b st ans
48. NetichangelinicapitallandISUrpluSI(LINESISATOIAT)..........cvireruereririeieie sttt bttt st

49, CapitallandisurplusiendiofireportingIperiodl(LINEISIPIUSIAB).........c.cvrrrrierereeiireieisieessei sttt

....................... 31,226,384

....................... 27,998,151

......................... 1,455,599

....................... 32,681,983

......................... 3,228,233

....................... 31,226,384

4798. SummaryiofiremainingiwritelinsiforiLingl4 7ifromIOVEIOWIDAGE. .......cvvurvurereereereireieire ettt

4799. Totalsl(Linesi47010thrul4703Iplusi4798)I(LINEIATIAD0OVE). ... cuurvueerieesreeiseisareseissessess e e sssee s s ess s snss sttt sttt sninensa
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CASHIFLOW

Currer11tDYear PriorﬁYear
MCASHIFROMIOPERATIONS
1. PremiumsicollectediNEtIOfMBINSUIANCE. .........cccveie ettt ettt sttt s s s sa s ass st sssssnsaens | eesessesnsnsessesanes 199,283,010 | cooovvevvecrre 189,307,478
2. NEtliNVESIMENTINCOME. .......covcvecieiiiiei ettt et bbb bbb s bbb bbbt en s ba bt nssessen b sannaas | suessasssnssessassaesenesas 1,101,070 | oo (69,593)
3. MiISCEIANEOUSIINCOME. .....cvuveveviriree ettt s ettt sttt b s bes s st st ss et bas s b b s s en s ssssn et assssssantnsesasessnssssassassentessnses | sossssssessossasssssnssnsasa 792,594 | oo (701,598)
4. TOtAI(LINESIIINTOUGNIS). .. ccvorerereirseeeseessesesssesee e seees sttt bt bt | seeessnssssenesenen 201,176,674 | coovvevrrrrrvccinnne 188,536,287
5. BenefitlandilossIrelatedIDAYMENLS.........cccciierriieiiecieiseeee ettt es bbbt s bbb s ses b ss s s ss s s et s st sssessessnsansssansans | sesseseesessisaessesans 182,881,498 | ...oovcvvvvcrrre 185,884,718
6. NetitransfersitolSeparate,iSegregatediAccountsiandiProteCtedICEIIACCOUNLS...........c.rverieiveieeie ettt ses s ssessssns | eeveessesins s stes e sssssessasssestas | sressssssssssessssssessesses s sssssnsens
7. Commissions,lexpensesipaidiandiaggregateiwritelinSIfOrIdEAUCHONS. ..ottt snssessssnsss | svsesssssssssesnnsnssns 14,629,663 | ...ooovvrrrrerierireins 13,554,430
8.  Dividendslpaiditolpolicyholders
9.  Federaliandiforeignlincomeltaxesipaidi(recovered)s$.......... OlnetlofitaxionicapitaligainSI(IOSSES). ... v rwerererrerererrerrerrereereesnnensenees | aressssssssssssssssssessssssssssssnsssssnses | eressssssssssssassssesesssnsssssssssnssnssess
10, Totall(LINESISHNIOUGNIO). ......vuvrrreceesrereseeessrreesssse sttt e esnntens | eesssenssnenteesinns 197,511,161 [ oo 199,439,148
11, NeticashifromioperationsI(Lin€I4IMINUSILINENTO).........covevurerurereeemrisreeneeereseesessessesseesesssssssssssesssessessessssssesssssssssessessssssessessessssssnssessas | ssesesesmsssssanssesseeens 3,665,513 | oooverrrirriien (10,902,861)
[ICASHIFROMIINVESTMENTS
12.  Proceedsifromiinvestmentsisold,imaturediorirepaid:
12.1 Bonds
1202 SHOCKS. . veuevereeeraeeeeeesseeesseees st et s8R 858ttt | enstseeessennt st 4,396,529 | ..oovvereeeeenne 4,638,665
12,3 MOGAQEIIOANS.........cecviieereii ettt bbbttt bbb st a bbb bbb bbb bbbt en st bensesebss e aessese s sssnssssnntasassesessns | sessesessssesesestesessnsesessesebensesessnns | neressssssssesstessssssebesntesestebesanas
124 REAIESIALE. ........voeeeceeieci ittt Rttt | netiee sttt et | ettt
125 OthEMINVESIEAIASSELS........veeeereseeirerise ittt | cebsesteesssee sttt [ sesenesre st
12.6 Netigainslori(losses)lonicash,icashlequivalentslandiShorItermINVESIMENTS. ........co.oiririreirieieieicseeeessesessessesseressins | seeeeeessee st st s st st ssseeestas | stesssesssesesssesseesestessssssessessssses
12.7  MIiSCEIIANEOUSIPIOCEEAS. .......vvcvcverieeee sttt ses bt as s sttt bbb bes s st s st ees et bas s s sassansasasssssssssssssnsnsensnses | srsssssssssssessesssssnsesad (398,855) [ ...
12.8  Totallinvestmentliproceedsi(LINESIT2. THOIT2.7).......c.vviveeieirieieieee sttt sn s bbbt ses st sssensenns | sressesessessssessessesans 3,997,674 | oo 4,638,665
13.  Costioflinvestmentsiacquiredi(longitermionly):
13T BONGAS. ...t Rf bbbttt | nebiie sttt | ettt
13,2 SHOCKS....vurvereeeseesreesstes e tss i st sttt s et st s s s8R R Rt
13.3 Mortgagelloans..
1314 REAIESIALE. ......oveeeeceeici R
13.5  OthErlINVESIEAIASSELS. ...t bbbttt | sebise st be st esns | sttt
13.6  MiSCEIIANEOUSIAPPIICAtIONS........ocvureriririiceeite ettt s e es st esb s bes s s st ss s st st enbes et s tensessssnssssssnsesns | snessssssssssssissanssseans 1,562,041 | oo 1,696,240
13.7 Totallinvestmentsiacquiredl(LiNESI13. 1HOIT3.6).....c.ecuererrrrreeieiieeiseie et ss e sbessessse s b st s st s s ssssssssasssssenes | sssssessssssssssssssnes 17,130,331 | oo 6,545,858
14.  Netlincreasel(decrease)linipolicylloansiandIPrEMIUMINOLES. ..........vrrererrerrresrsnsesreseessesessessssesesssssessssssssssssssssessesssssssssessenssesssssesssesses | sssssessesssssssssessesssssmssessenssnssnnss | sesessssssssessnsssssmssasssessesssnsnsss
15.  Neticashifromlinvestments(Linel12.8IminUSILINESIT3.70ANAIT4).........coeiveieirrieeeeie ettt ss s s e sssssssssenes | sevssssssaessessssanss (13,132,657) .o, (1,907,193)
MCASHIFROMIFINANCINGIANDIMISCELLANEOUSISOURCES
16.  Cashiprovidedi(applied):
16.1  SUIPIUSINOLES, ICAPITAIINOIES. ... veveeeecice ittt et bbbt ene sttt essessanbsns | 4ebnssessessestessee s b e st s s st sesnntas | Sbestsebeesessansseesententee e s s s brees
16.2 CapitallandipaidliniSurplus,lleSSHIEASUIYISTOCK. ..........uevuerieiecieiiessesisesesissie sttt et es s sse s ssssssss s sssssssstens | sstessssssssssssessessssssessassssssessnstas | stesssssmssessasssssnssessenssesssssssens
16.3  BOrTOWEAITUNASITECEIVEA. ........veeveeieiisiie ettt ettt bbbt | sebbie sttt bbbt | et ses bttt
16.4 NetidepositsionideposititypelicontractsiandlotherlinSUranCeIli@bilitIES...............ccvevvevereieieee ettt sesessesns | eevessssesse s st saes
16.5 DividendsitolStockholders............ccueviveveiveiiereeieieeesceevesiae ..2,500,000 |...
16.6  OtherlcashiproVidedI(@PPIEA)..........c.cvueviirieeiieiecteee ettt s e s st s s ses s sesses s s senssnseses | srsssssssessssensansasanes (8,969,479 [ ..o 17,165,953
17.  Neticashifromifinancinglandimiscellaneousisources((Linesi16.10tol16.4minusILinel16.50pIUSILINEIT6.6)..........cueurerereerreereeneernennins | e (11,469479)[ ..o 17,165,953
IIRECONCILIATIONIOFICASHIANDISHORTITERMIINVESTMENTS
18.  Netichangelinicashiandishortitermlinvestmentsi(Linel1 10plusILingl1 SIPIUSILINEIT)........cvrveevrecieercereireeiie et sesaessesssssenes | cevesssisessessiesenss (20,936,623 ....cvverririeiinns 4,355,900
19.  Cashlandishortitermlinvestments:
19,1 BEGINNMINGIOMYBAL . .........cveieeiecieciiretee ettt sb sttt bbbt bbbt bbb stes st b ass st s s s bensnnns | siesbessessasssnssnsanes 56,959,028 | ..ooverieieriend 52,603,128
19.2  Endiofiperiod](Linel18IPIUSILINEITO.T). ..vccurrerrreeersiserssesessisrsssnes s s sans st nns s snssns | cosessssnsssnnsesesens 36,022,405 | ..o 56,959,028
Note:lISupplementalidisclosuresioficashiflowlinformationiforinonicashitransactions: | |
200000 et | e | e s
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ANALYSISIOFIOPERATIONIBYILINESIOFIBUSINESS[(GainlandiLossIExhibit)
1 2 3 4 5 6 7 8 9

10 1 12 13
Federal
Comprehensive Employees Title Title
(Hospital Medicare Dental Vision Health XVIII XIX Stop Disability LongiTerm Other Other
Total andiMedical) Supplement Only Only BenefitiPlans Medicare Medicaid Loss Income Care Health NonlHealth

1. NetlpremiumliNCOME........coviveiicreteeteieiss ettt bbb ssesesnetenens | senns 198,097,201 |....198,100,830

2. Changelinlunearnedipremiumireservesiandireservelforiratelicredit...........oovrrrenrerreneeneenns | coreereireieneeseeneennd 0

3. Feelforiservicel(netiofi$

4. RISKITEVENUE........veevieiriiteic ettt sttt bbbttt

5. AggregateiwritelinsiforiotherlhealthicarelrelatedIrEVENUES.............cvvivercvriierieceieie e | eevereissessie s [0 TR 0

6.  AggregatelwritelinsiforiotherinonihealthicarelrelatedIreVENUES..........covuveireiierrisiniereinins | cerererisisseaneesnead 0 | XXX oo

7. TotallrevenueSI(LINESIIIOMB). .......ccvevveveriirerircreieireie st sneseans | crenes 198,097,201 | ....198,100,830

8. Hospital/mediCallDENETitS.........cveveiriireesre et ensenns | rnees 116,231,415 |...116,096,112

9. OtherlprofeSSIONAIISEIVICES. .........cvcvreeeiverieeeeeseiseteee e se s saesessesnsanss | sevenias 13,878,983 |...... 13,878,850

10, OULSIAEIMETEITAIS. ..o rveererercecirsisississsi sttt sssssntas | snssssessessansnsnens [0

11, EmergencylroomiandloUtIOfIArEa...........c.evueveueiecueeiieeicieisee et | seeranans 7,788,592 |........ 7,788,678

12, Prescriptionidrugs.........cooeveveeeeriereesssiesnseeenns ...28,814,269 |...... 28,817,368

13.  AggregatelwritelinsiforlotherihospitallandimediCal.............cc.cveieveereerieireeeesese e | evvenees (1,970,134) | ....... (1,934,372)

14.  Incentivelpool,iwithholdiadjustmentsiandibonusiamounts.............cccocevevcveiereieenieseseenens | e 10,251,933 |...... 10,254,748

15, SubtOtall(LINESIBIOITA). .....oovvveiiieeiiciiie sttt sssssnsenns | anaans 174,995,058 | ....174,901,384

16, NetlreiNSUrANCEINECOVEIIES. .......cvvveiriireieieieie ettt ess ettt s e benssens | arensnens 1,013,593 |........ 1,013,593

17.  Totallhospitallandimedicall(LinesIT15IMINUSITB)........c.overrrrrrrrrireisirinirrerrerseseeessesesesessssnesesens | seeene 173,981,465 | ....173,887,791

18.  NonThealthIClaimSI(NEL)........c.cceviiieiicrcicie et ssesesssssssssnssens | essnensesenseesssnne0 | evvene XXX

19.  Claimsladjustmentlexpenseslincludingl$.....132,293costicontainmentiexpenses...........cccooeu. | cevev..... 7,496,153 | ... 7,496,153

20. GeneralladministratiVEIEXPENSES.........c.cvecvevecvereierieeiereirese st sessssessesssseseessssessesnns | eeenens 18,203,116 | ... 13,203,116

21. IncreaselinireservesiforiaccidentiandihealthlContracts.............cccoceevevevreveirerccreesieeseeieneens e [0 R

22.  IncreaselinireServelforlifelCONITaCES. .........cc.cevevivceeiecieieet et sesens | creniessiesisse e 0 ... XXX.oovo

23.  Totallunderwritingldeductionsi(LINESI1 7IOI22)..............evrvevercreieie e essesens | evees 194,680,734 | ....194,587,060

24.  Netlunderwritingligainiorl(loss)i(Linel70minusiLiNEI23)...........ccovereueverrerrererrseerssiesiessessneeseenas | ceveerens 3,416,467 | ........ 3,513,770 .

RITEIINS

0501. ..
0502.
0503.
0598. SummaryiofiremainingiwritelinsiforiLinel5ifromIoverflowIpage..........coeveververererrirersnverererieeenns
0599. Totall(Linesi0501(thrul05030plusi0598)I(LINEISIADOVE). . ..ereureeeresrerressessresneserssnssnssnessessnssnssesas
08071, ettt et b b ettt s et a et nes
0802, .ottt ettt bbbttt
0603, oottt s
0698. SummaryiofiremainingiwritelinsiforiLinelBfromioverfoWIpage. ........ccvrveeereerereneereereerneenees
0699. Total)(Linesi06010thrui06030plusi0BI8)I(LINEIBIADOVE). ..ot

1301. OtherIMediCaliCOSISIPAIM. ........cocevreveiiiieiicisiieeieie et

1302, ottt nn

1303, ottt nn

1398. SummarylofiremainingiwritelinsiforiLinel1 3ifromioverflowipage

1399. Totall(Linesi13010thrui13030plusi1398)I(LiNeI13IabOVE). .....cvurererresreesreseesee e ssessesssssnesnsnees
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UNDERWRITINGIANDIINVESTMENTIEXHIBIT

PARTMIIIPREMIUMS
1 2 3 4
NetlPremium
Direct Reinsurance Reinsurance Income
LinelofiBusiness Business Assumed Ceded (Cols.N1+02003)

1. Comprehensivel(NOSPItAIIANAIMETICAI)...........coiuiieieieieiisiiiiis ettt ettt ettt st s s s st s s s bbb s s e 8tk bbb h bbb b s bbbt st s s b b ns st enas | absnbssessessnsanses st s tes et 199,532,701 | ..ot sienseins | ererssseise e nes 1,431,871 | 198,100,830
2. MEAICAIEISUPPIEMENL.........cueieieiiieeisiiseteste sttt ssssstes saetessessssssesseessssse s e s e st es s s e b s es s b e s s s s s s et £ e s e 4 e a8 E £ se4 e Rse s R8s e R ee £ s34 a0 ee s eS8 e s e AR s A s s a0 s s e b b s e b s b en s s s s asensessesa | 4ebeesssessesasses et enses e b et ense s e bessessessnsens | Hesssessesantess et et est et e b e s e st s s s st e st setensa | Hantesietntnsebse s e s s s et et s s s s entes et e benaes | sebesaetes et e st st en st s st nnen s 0
3. DBNAIIONIY. ..ottt et tebbseteaessea et b A a e seh b s a AR e e A s e A A et s A et bR RA AR s bR Ae LS A A L s e Ao AR s e A s e s AR RR SR s s e Ao b s A A oAb bA et bRt esseAe At s et s s sesebesseteses | ebseietebantetesesetesaesete st sesesesaetebensesetass | ebsesesebastetesssesesssset et saet et s eesebessetesess | abssesetansetetses et s e aebebee b e b s e et essntebens | ebsaetetesseset s an et s e s bt et s s esnaed 0
4. Visionlonly

5. FederallemployeesInEalthiDENE ISIPIAN. ........c.ovireririeiriiiis ettt sese et es e ee et et £ 2S4S £ 42842 £ 4284085 E SR £ SRR R RS R R4 RE e R R SRR RS eRE st ek s et e tn | 4eEReREeeEeeRAe R R e e AR RAeE eSS R en s e s Rs et et nsans | 4eEetieeeeEenE et e REee s e s et e s s s st e sse st entes | HretsestesEetsessesest s se s e s Rttt s st et ntne | HEeetentenRR s R st e s e s s ettt ene e 0
8. THIBIXVIIIIMETICATE. ...t biseis esbseese bbbk 4 4144444444 b e84k bbb be e e bt | 4ebe et s bt b e bbb b s b s bbb b bbb e s | Hoeebees bt b et s b e b e bbbt s nnbes | eebatbe b ettt | eebie e 0
7o THIEDXIXIIMEAICAIT. .. ....cvveerereceeesriseeieses st seesesss e sestssessee s s stk 8 4R 88888848 E bbb ene | stk bbbt (B,829) | evvreveerieceierieseterss s | eesiees ettt | e s (3,629
TR o] o 10T O OO ST PO PSP PUTPT PO TP 0
Lo TR 7 o114 O O [ O PSP PSP RSOOSR 0
TR I T =T 4107 = OO ISP OSSPSR DUPP USROS 0
11 ONEIINEAIN. ..ottt ete bbbt Rt bRt bRk E k£ R s R E s R R SRR E RS R E RS R £ s R e £ R s R e Re e R e e b Re et b st b et en bt | HEEEeEEEEL L eEEfeELeE e E ekt ene s | L4 oLt neLE oL E e E e E et E ettt | CeLE st neRE et st eR et E ettt es | HEienE Rttt 0
12, HealthlISUDLOtAII(LINESTTINIOUGNITT). ... ceerirerrressirssseisiseersseesese oeesseersssessssess s ees s Ef 080888 R 18£SR £ 881810 EE 108080808 eE bbbt | stebenesnees s rn et 199,529,072 | ..o (O RO 1,431,871 | 198,097,201
1. LBttt ettt RS eeS R RS ER R RS R E R R RS R LR £ R Rt b e | e R RO RS R R R R b | SRS AR R RS | HEse e SRRkt | eeeb Rt 0
T4, PTOPEIY/CASUAILY.........ouiveiiecteiectcte ettt ettt et ese e4ebessessassesseaes s sese s s sseas s e s et e b s s b s e s e e b e s e b b s s e s s s bbbt o4 b s e R b AR oAb A4 SR A ee e A b bbb s s e At esseh et s e A s s sesebeseesesebasseaesssseas | ehebssetetssseaetesssetesesesebeesebessetessnnetes | ehesisessetassetetesasetesnsesetssetebensnaensntes | shetesssetesstetessensesessetessnsesebennsesennaes | sheberesntesinsetetes et et st ebnser et s s renan 0
15.  Totalsl(Linesl120tol14)
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UNDERWRITINGIANDIINVESTMENTIEXHIBIT
PARTI2ICLAIMSINCURREDIDURINGITHEIYEAR

1 2 3 4 5 6 7 8 9 10 11 12 13
Federal
Comprehensive Employees Title Title
(Hospital Medicare Dental Vision Health XVINI XIX Stop Disability LongiTerm Other Other
Total andiMedical) Supplement Only Only BenefitsiPlan Medicare Medicaid Loss Income Care Health NonlHealth

1. Paymentsiduringithelyear:

11 DIFECE vttt | srensas 165,912,207

1.2 ReiNSUraNCEIaSSUME..........cvuevriveireieeieieieiieissie et sesessns | seeessesssssssessessnsenes 0

............... 469,866 |...............469,866
165,442,341 |........ 165,441,150 |...

2. Paidimedicallincentivelpoolsiandibonuses..............coecveveeeeevsieverenens | covverrinns 9,124,378 |........... 9,120,690
3. ClaimiliabilitylDecembert31,icurrentilyearifromiParti2A:

10.
1.

12.

3.1 DIFECL...ceueeiciererei e
3.2
33
34

Reinsurancelassumed
Reinsurancelceded

ClaimireservelDecemberi31,icurrentiyearifromiParti2D:

4.1 Direct......
4.2 Reinsurancelassumed..........ccovevrenenne

AmountsirecoverablelfromireinsurersiDecemberi31,lcurrentiyear......

ClaimiliabilitylDecemberi31,IpriorlyearifromiParti2A:

T4 DIFEC...o et
7.2 Reinsurancelassumed
7.3
74

ClaimireservelDecemberi31,IpriorlyearlfromiParti2D:

8.1 Direct......
8.2 Reinsurancelassumed..............cceevene.
8.3 Reinsurancelceded..........cccoorvrieriienne

10,697,347
............... 543,727

.......... 10,697,280
............... 543,727

AmountslrecoverablelfromireinsurersiDecemberi31,lpriorlyear..........

Incurredibenefits:

11,1 DIMECE...eeeeeeeeeeee e
11.2 Reinsurancelassumed...........ccouvverevenn
11.3 Reinsurancelceded............coouevivnieneennc.
114 NEt.ooo e

Incurredimedicallincentivelpoolsiandibonuses

............ 1,013,593

............ 1,013,593

........ 163,729,531

........ 163,633,043

.......... 10,251,934

.......... 10,254,749

.................. (2,815)




ol
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UNDERWRITINGIANDIINVESTMENTIEXHIBIT
PARTI2ATICLAIMSILIABILITYIENDIOFICURRENTIYEAR

1 2 3 4 5 6 7 8 9 10 11 12 13
Federal
Comprehensive Employees Title Title
(Medical Medicare Dental Vision Health XVIII XIX Stop Disability LongiTerm Other Other
Total andiHospital) Supplement Only Only BenefitsiPlan Medicare Medicaid Loss Income Care Health NonlHealth

. Reportediiniprocessiofiadjustment:

1. DIEC. ettt sttt | enienines 2,013,025 |............ 2,013,172

1.2 ReinsSuranCelassSUMEd..........c.cuueuerrerrrermrrneieeemiesssesenseeensenns | ceerisssnsssessnssnssnees 0

1.3 ReINSUraNCEICEARM. ........ovueeurerirrieieiieiiseieieeee e | ceseninsisesseniessssiees 0 [ eeorerreirereeerrrineeens [ renrieiesnsnsisinies | reieree st rsies | sersesiest et sineaes | etbeetnes sttt iresies | eeteterne bt estnntas | sretsessent e s entestenes | stesteeb st ess st esbentents | chnebintentest et bentants | srbentesb st st tennens | sebsebeet ettt ntiens | seeebies et

T4 NEL bt | serieniens 2,013,025 |............ 2,013,172 | (O (O (O (O (U P (147) | v (01 I (0 (U (0 0
. Incurredibutiunreported:

2.1 DITEC..eieiieeeee e | essenees 13,694,857 |.......... 13,894,506 [ ....vvoeoeieciiciieiins | eoreeiiesseeiessssssessies | cressessenssessessensses | sesssessesssessssssnssns | eessessenssessessenssinns | seessenssenssessenees 35T | eiereeeeienniens | ereeiensssssinnssnes | e ssssssinns | sessessessessssssssienns | sessessesss st esssenes

2.2 ReiNSUranCelasSUME..........ccuurvueeeurrernererereseeseessesseeseesssesesnes | sessessesssssseessssnsenns 0 [ eeorereerrmereesernsinrenes [ eerreeeeenmeiesinsinsiinssnns | reereieessessisseseseeens | sessestessesssess st esseenns | eesestessssssestessaessestes | eesseeesiensastssessentes | sressessestsesessestessnans | sresseesasssessessantenssents | sensuesestessassnnsnesanes | sesessessesssessessestansanns | setesteseanstestensessnssans | seeesiesiensasassesnnins

2.3 ReINSUrANCEICEARA. .......cuurererieiecereireeseeneieee s iseseeenas | cevsesssssssssesssnsesenn 0 [ eeoreeeeermereeerirerneeees [ rerreeneenseinsinsinssinssees | reereieenstnsiseesstnetens | sessestest st essessessneaes | eesesteseessestessaessestas | eetseesesientastssestantas | sressessestieeessestestannns | stesteesaestessensantenssents | stseteeestentassnetnesants | srtestessenssessessentaneens | setestestanstest et estansians | seeesiessest st s enis

24 NBLo bt | ferenees 13,694,857 |.......... 13,694,506 |......coovvrrererecnnnad (O (0 (O O (O (U 351 | (0 (01 (0 (0 0
. Amountsiwithheldifromipaidiclaimsiandicapitations:

3.1 DIFECL...eeeect ettt | serteni e 0 [ o e | e | e | ettt | ettt | s et essenes | stesteee st neenes | cenenne sttt | criesteni st ens | sebneres st | sreen et

3.2 ReiNSUranCelassumed...........c.ueurerereerrenminmeserseesssssenseeensenssees | sevsessssenessessnnsnnenes 0 [ oo [ | e | e | ettt | ereee et | sessess st eni st st enes | seentete st ns st | cenenne st seninnes | sriesteni et ens | srenerns et esins | sreen e

3.3 ReiNSUranCelCeABM. .........vvrvreeireieeririeiseseieeeeeeeetseiesssseies | creeeseesssessessensnnns 0 | e [ erereerseereesisneiennes | eersreeesesiesenesssinntes | sereseseseseesstesessts | seseesessssessssesnssantenns | essessstessesesensesesnes | sressssesesnesessessetsnsens | stessessssessesessssesteses | srsetessessessstesesensenses | sessssessesnstessessstestenns | fesesessensesesnssessnsnets | oesessesnnsstesesessnsens

B NBL sttt | ettt (VI (0 (0 (0 (0 O (0 (O O (O (01 (01 I (VI (0 0
. Totals:

4.1 DITEC....eeeeceeceiice ettt sttt nnes | sebieneeas 15,707,882 |.......... 15,707,678 | ..ovvererrireirrinnnd (0 (O (O (0 O [V 204 | (0 (0 (0 (0 0

4.2 ReiNSUranCelasSUMEd..........cuuueeirnerreernemneeeeerinssneeensesssssenns | sesmenssseesessessnssnees [0 (01 (VI (0 O (0 (VI (O (U (0 O [0 O [0 O [0 0

4.3 ReiNSUranCelCeded..........ouuiuurimirrieirrinrineiereeeesesseeessesesennes | cessninsisesessessssnnens [0 (01 (VI (0 (VI (VI R (1 N (U N [0 O [0 O [0 [0 0

44 NEb o | serneens 15,707,882 |.......... 15,707,678 | .o (O I [0 I [ [ I (O 204 [ [ I [0 I [0 I [0 I 0
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UNDERWRITINGIANDIINVESTMENTIEXHIBIT

PARTI2BIIIANALYSISIOFICLAIMSIUNPAIDIIPRIORIYEARTINETIOFIREINSURANCE

ClaimsiPaid ClaimiReservelandiClaimiLiability 5 6
DuringithelYear Decemberi31lofiCurrentlYear EstimatedIClaim
1 2 3 4 Reserveland
OniClaims(incurred OniClaims OniClaimsiUnpaid On(Claims Claimslincurred ClaimiLiability
PrioritolJanuaryi1 IncurrediDuring Decemberi31iof IncurrediDuring inlPriorlYears Decemberi31lof
LinelofiBusiness ofiCurrent]Year thelYear PriorilYear thelYear (Columnsi1i+3) PriorilYear
1. Comprehensivel(hoSpItallandIMETICA)...........ccceiueviieiieieiic ettt s st bns | eebessesssssassesassentes s 9,232,139 [ .o 156,209,011 [ .ovviveriereieeeeeis 416,149 | oo 13,567,850 |...cocvirireririiierieiias 9,648,288 |.....coooveriiriieinne 15,792,107
2. MEUICArEISUPPIEMENL. ......vuivieeiseicieiie ettt sttt s bt s £k b s b £ s b s s s nsassnsns | £uebessesssssssessebansnsassesassantessesessesse | essessssestossesssessessesantes et setessesntns | nebesessessesassessesantessessntentes et nsesies | eesebseseniesses et e s st n s e st n s nnnes | absesenses et et et nt st st nt s nnd 0 [ e
3. DBNAIIONIY.........cecviviecteii ettt bbbt b bbb bbb ettt a b s R A b bbb s s AR e A bt s a s b AR ba R e A et b st b s aesetebaeaebas | 4bbsetetebietebess e tsseaetebestebesseaebns | Hebsesetebintetesssetessetetesssetesssantebents | nbssebesestesessetesstetet s st bessesesasies | seeresetesentesasesesessesebesssetesseantebent | nereaebessteseseaetesetebes s ntssnaetenad 0 o
4. VISIONIONIY. c..cvvvoeeereeseiese et eseesteee et s s s s £ e84 2R84 1R R a8 R e R b b e s ke R ensenres | eeseEesseenetenses et eetetaesnseesenseennrentes | neEessetantente s e teteese s e s ssens et netessetnes | SeaeEetsetaete s et et et e s s e st st et e tessees | HEesaeteeneenete e e s Rt et R s et en st et ente | Hreteene b et R ettt 0 | o
5. Federallemployeesihealthibenefitsiplan
6. THIEIXVIIIIMEICAIE. .......couivieciiectetcteteee ettt bbbttt bbb s b e st et s s bbb s b s ssnsassesas | sbmsessssasssssessssassassessssessessesansesnss | suessssassessessesassessessssessessebssesssbanss | Hiebssessnssssessesastastesssbessssessssassenss | ebsesssestesesensesassssessssesssnsessssansns | sesessesisssssessessssessessesssessensesanen 0 [
7. TIIEIXIXIIMEGICAI. ......ocvvivrcveiieiiscieie ettt bbbttt bbbttt ensens | sbsnsessesnsnsessesnnsant e s e b st ae 1,193 [ [ T10 [ esnenes | et 1,303 | oo (95,188)
8. ONEITNEAIN........cvee ettt R Rt bR AR R s R s st s st ee b et e bensnses | Shstesetentessesetantansetsntentessetentessens | dterietensessessesessentesantessensetansessetanes | Hietessessnsstessesantantessetensansasntansense | essessstestesietensesantantesetantensansesantas | netentesiesetensesetentansetsnsantansesante 0 e
9. HealthISUDLOLAII(LINESITIONB). .......vuveereerrreseeireesetssieiseie et isese sttt sttt ns st snsessnns | ensessssensennsansessnssntenas 9,233,332 | oo 156,209,010 | .ovovovevsrereeieiieeenias 416,259 | .ooiiieesieinieas 13,567,850 | .o 9,649,591 | ..o 15,696,919
10, OhEIINONINEAIN........coucveciieeieieic ettt et bbbt a bbb b s s b e e s s bt et ess e s s b tesasbssans | absssessssassassesssssssastesssbestessesnsesanss | sbessessssessessessssestesssbessebaebsssesssssnes | Hiebsstessnssnsessesastassassebessssesassassents | evsesssestesetessesiesessessesensssessssansns | nebestesebesesse st es s st s s st neesanee 0 [
11.  MedicallincentivelpoolSiandibDONUSIAMOUNES............ceiriieieiricieisee sttt ess st es s s b sns b s s s s b ss e sessnses | fesnsesessnsesesssnsesnsesens 9,446,309 | ..o (321,931) [ cevoreeee e 859,197 | ot 9,838,150 |.oooovieiiceisieias 10,305,506 |...covvrrrcreirieieinnns 9,569,793
12, TOtAISH(LINESIMONT 1), .. cvrereersetesietsetsetessessetsssesses st ettt esse s ssee st e es st st sssee st b s ses s s ses s s et st es e bse b s bbbt snse s s st ansesntentensesas | sressssessessssantesntansnes 18,679,641 | .o 155,887,079 | .o 1,275,456 | ..o 23,406,000 |..covorerericiieiae, 19,955,097 | .o 25,266,712




setementasoibecemberst2onoie. P RYSiciansHealth PlanofiMid Michigan

UNDERWRITINGIANDIINVESTMENTIEXHIBIT

PARTI2CIIIDEVELOPMENTIOFIPAIDIANDIINCURREDICLAIMS
(0001Omitted)

SECTIONIAIIIPAIDIHEALTHICLAIMSIIGRANDITOTAL

CumulativelNetlIAmountslPaid

1971

YearlinlWhichiLosses 1
Werellncurred 2000
65,077
2. 200010+ veeeeeeeseeeee ettt eSS E R RS R et enes | ebs et ettt 249,100
B 2007ttt | ehteneen et ) 0.0 O
B, 2002ttt eSS SRR ARttt st entenn | ersententennsententenees D 9,9 GO DR XXX oeieisrireireisiinsinees | seressessnssressesssssss s ssessensessensns 181,702 | v 19,418 | oo 346
{0 OO PRPTRRPR DESPSTTRTR R ) 9.9 GOSN PR ). 9,9 GO P D00 GO ST 121,482 | oo 8,886
B, 2004 .ttt eeE R AR SR A EE SRR A S eE RS E A A E AR AR LA EE A AR E ettt enE et et en st eneententents | ensentensesnsententanens D0, S [T D0, SN [ D, SR [ XXX eoererrinernernsnmnnnnns | eormeseeses e snees 156,209
SECTIONIBIIINCURREDIHEALTHICLAIMSIIIGRANDITOTAL
SumiofiCumulativelNetlAmountiPaidiandiClaimiLiabilityJandiReservelOutstandinglatiEndloflYear
YearlinlWhichiLosses 1 2 3 4 5
Werellncurred 2000 2001 2002 2003 2004
PHIO .1ttt itttk R RS RL£EER £ EE SRR b bbbt | HEiebb e Es ettt 911,500 | coovvnvierierieineeiseeeeiesienena 907,800 | .eovervrnrererenerinneeiesieneneniienenas 907,600 | cooocerreeernriineieeeieieeieeeeeeene 907,600 | coouerrereireirnerieeieeeeiieeeeeens 907,600
2. 200010+ veeeeeeeeeeeee ettt R E SRR R ettt | eeseeb ettt 297,220 | .ovvoiierierieeeisnea 294,541 | oo 290,123 | oo 290,179 [ oo 290,179
B 2007ttt | ehteneen et XXX trterinerieninsrienes | sevseeisesneisess s sessesnes 232,388 | oo 219,782 | oo 218,181 [ e 218,181
B, 2002ttt E SRR SRR ARttt st entenn | ersententens st entenees ) 9,0 GO DS XXX irirrireiseisiinsinees | seressessnsssessessssssssesssssenssssessens 206,884 | ..o 201,775 | oo 201,467
TR 0 OO PRPTURP DESSPSTTTRT TR ) 0.9 GO PR ). 9,9 GO PR D00 GO ST 136,525 | v 130,784
B, 2004 .ttt f e E RS £f RS R RS £ R SRR E AR RE ekt en A et nnn st st ensententenss | ensentensesnsenteneanees D0, S [T D8, SN [ D, RN [ XXX eoeresrirenrennsnnnnnnnns | consesesessnesee s sesssnesneses 169,777
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B, 2002ttt eSS SRR ARttt st entenn | ersententennsententenees D 9,9 GO DR XXX otvteerireiisiiessieses | esssesssesssessss s ssesss st ss s sssssssessssssss | svssessssssiesssss s st sttt nes | eebss bttt
{0 OO PRPTRRPR DESPSTTRTR R ) 9.9 GOSN PR ). 9,9 GO P XXX ttrrtreiisiineiesis | ceeissis sttt | sesessess ettt
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2. 2007 e | e | et entens | sresesentes st e s st nntens | essesessesten ettt tenas N ..................................... 0.0 | ereeieeieneessnensnsenes | e | i 0. | i 0.0
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2502, ettt nnt st | seestess s st nnnnnnes | rreeesnnntennsseentensns | erstesnnneessnessnnstnnes | seeentesess s s | ersteeess st 0
2503, ettt nsnt s nstsenns | snsstessnsss st nnnssnnns | reeeesenstsensssenssnensnas | eessesssnsnsssnesssnsstnnes | soessteessssesnnnnssannsnns | oerseseeess st eensanees 0
2598. SummarylofiremainingiwritelinsiforiLinel25fromIioverflowIpage. ........ceweeereererneereereenne [ cevreereirneisirrireis (V1 [ (V] (V1 [ (1] R 0
2599. TOTALSI(Linesi25010thrui25030plusi2598)1(Linel250above). ....ovvveeirerireensveessseensieinnes | svveessessiennnes (451)] e, [QORZKE:)) — [WEXCPLC) ] — 0] i (25,815
(@) Includesimanagementifeesiofi§........... Ortolaffiliatesiandi$.....7,852,644tolnonlaffiliates.
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EXHIBITIOFINETIINVESTMENTIINCOME

1
Collected
DuringlYear

2
Earned
DuringlYear

U.S.igovernmentibonds

BondslexemptifromiU.S.itax....
Othertbondsi(unaffiliated)....
Bondslofiaffiliates........
Preferredistocksi(unaffiliated)..
PreferrediStoCKSIOMAMMIIAES. .........cvvevrvereeictec ettt ettt ettt
CommONIStOCKSI(UNATAIIAIEA)........cvvevecviiee ettt ettt bbbt s sttt s s
CoMMONISIOCKSIOMAMIALES.........cvvieciiecieciciiste ettt bbbttt st s st es e
MOTEGAGEIIOANS..........eecvciectceeisi ettt s bbb bbb bbbt s b st s s s b b st s s s s e bbb st s b s bbb s bbbt a s n et baen
REAIESTALE. ... ..cvvecicieiete ettt Rt AR E AR bR R ARt bRttt n s eea s n et s st
L0701 1o [P OTOTPTPR TP
Cash,lcashlequivalentslandishorItErMIINVESIMENES............cccoieiiveieie ettt sttt seenees
DENIVAIVEIINSIIUMENES..........cvvicveeiie ettt ettt bbb bbb e bbb e be bbbt bbb s s s
OtheITINVESIEAIASSELS.........ooveviescteictee ettt bttt bbb ba s sttt et s st bt s s e sensaseents
Aggregatelwritelinsiforlinvestmentiincome
TOtalIgrOSSIINVESHMENIINCOMIE. ... e teetesteres ettt ses sttt

Investmentiexpenses

Investmentitaxes, llicenseslandifees,lexcludingifederallinCoOmMEIAXES...........c.cveviverecviiereieie st
I ETESHIEXPENSE. ... ee ettt s R et
DepreciationionireallestatelandiotherliNVESIEUIASSELS. ..........vurerrureererereiseeeeteeeee st ssse et s s e8seEs eSS E bR R e bbbt

Aggregatelwritelinsiforideductionsifromlinvestmentiincome
Totalldeductionsl(Linesi11ithroughi15)

Netlinvestmentlincomel(Linel10IMINUSILINEITB)..........curerruerrererreeneereesereiseessesssesseseesesssssssssessssssssssesesssssessesssssssssssssssssssssssssssnsens

126,496

126,496

................................ 1,075,310

0998
0999

. SummaryiofiremainingiwritelinstforiLinel9fromioverflowlpage
. Totalsl(Lines10901ithrui09030plusi0998)i(Linel9labove)

1501.

1502

1503.

1598
1599

BankiFees

(a)iin
b)iin

d)iin
e)lin

g
h)iln

P

cludesls.......... Olaccrualiofidiscountilessl$.......... Otamortizationlofipremiumiandilesss.......... Oupaidiforiaccruediinterestionipurchases.
cludesi$.......... Otaccruallofidiscountiless$.......... Oramortizationlofipremiumiandiless$.......... Olpaidiforiaccruedidividendsionipurchases.

cludes$.......... Orforicompany'sioccupancylofiitsiownibuildings;landiexcludes$.......... QOlinterestionlencumbrances.

c)lincludess.......... Otaccrualiofidiscountilesss.......... Olamortizationlofipremiumiandiless($.......... Olpaidiforiaccruediinterestionlpurchases.

cludesi$.......... Olaccruallofidiscountilessl$.......... Oramortizationlofipremiumiandiless$.......... Olpaidiforiaccruediinterestionipurchases.

f)lincludes$.......... Olaccruallofidiscountiless($.......... Olamortizationlofipremium.
)includess.......... Olinvestmentlexpensestandi$.......... Olinvestmentitaxes, licenseslandifees,lexcludingifederalliincomeltaxes,lattributableltolSegregatediandiSeparatelAccounts.

cludesls.......... Olinterestionisurplusinotesiandi$.......... Olinterestionicapitalinotes.

i)lincludesls.......... Oidepreciationionireallestatetands.......... Oldepreciationlonlotherlinvestediassets.

EXHIBITIOFICAPITALIGAINS[(LOSSES)
1 2

Realized
Gainl(Loss)
oniSales
oriMaturity

Other
Realized
Adjustments

Increases
(Decreases)lby
Adjustment

1.1
12
1.3
21
2.1

)
© o ~N® oW ON
NI

U.S.lgovernmentibonds
BondslexemptifromiU.S.tax....
Othertbondsi(unaffiliated)....
Bondslofiaffiliates....
Preferredistocksi(unaffiliated)..
Preferredistockslofiaffiliates.....
Commonistocks((unaffiliated)..
Commonistockslofiaffiliates.
Mortgagelloans................
Reallestate...
Contractiloans
Cash,lcashlequivalentsiandishortitermlinvestments...
Derivativelinstruments.............ococvveeveeeeerriiennnns
Othertinvestediassets............cccocvvverrirernnne.
Aggregatelwritelinsiforicapitaligainsi(losses)..

...21,667

.(17,323)

10.  TotalicapitallgainSI{I0SSES)........rvrwrrrerrerrerrsrererersreeessssensesesenes | ereeees (106,279)
DETAILSIOFIWRITEIINS
0901. InvestmentiiniPhysiciansiHealthiPlaniMidIMichiganliFamilylCare| .............ccccevecveuennne (332,850)
0902, ..ttt | eebieeR R
0903, ekttt | eebieeR Rt
0998. SummaryiofiremainingiwritelinsiforiLinel9ifromioverflowipage.... | «...covvveverererrieierrrireisieieeened L0 TR (0 ST 0 | e 0
0999. Totalsl(Linesi0901ithrui09031plusi0998)I(LinelNabove)........ccvvw. | coverrreirereresiissienennens (332,850) | vouveriieiiiisii e [0 21,667 | oo (311,183)
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EXHIBITIOFINONADMITTEDIASSETS
1

2 3
ChangeliniTotal
CurrentiYeariTotal PrioriYeariTotal NonadmittediAssets
NonadmittedlAssets NonadmittedlAssets (Col.02m1Col.01)

1. Bonds(SchedulelD)
2. Stocksl(SchedulelD):

2.0 PrEferreaSIOCKS. .......cvuuiiiieicri et | srbeni et | sttt | esie e 0

2.2 COMMONISIOCKS. ....veureorerescesseresssssestsesessassseessesssssnssesssssssstessessssssessassesssnssesssssssessenss | sessnssessssssessassesssnssessassssssessenssnsanss | sessessssssessesssssnssessasssnssnssassonssnssnns | sessessssssessesssssssssssasssnssnssssnssnns 0
3. Mortgagelloanslonireallestatel(SchedulelB):

31 FISHIIENS ..ottt | ettt ettt | sebent ettt ennts | sttt 0

3.2 OtherTthanfirSIENS. ...c....cvvrereerreeeisrcriesesieees st esess s esssssssssssssssssnns | sesssssssssessssesssnesssesssssssstesssseessns | sotsstsesssessssessssnesssessessssssssessns | oressssssssssesssessenessseessesessesssaens 0
4. Reallestatel(SchedulelA):

4.1 PropertiesioccupiedibyIthEICOMPANY........ccceviviieiieiiierieseiseisssssesssssssessessssssesssssssssssss | stiesesssssssesessssessesssssssessessssssssens | stesssssessessssssssssssessssessesesssssssessnss | sessesssssssesisssessssassessesssssssesssssnns 0

4.2 PropertiestheldiforithelproductionIOfMINCOME..........c.cieriurirrieireireieieseessessesesessinesnees | serseesssssesesssssesssssesssssssssessssssssanes | sessessssssessesssssssssessssssssmssessesssnssnes | sessssssssessessnssssssssesssnssnssassanssnes 0

4.3 PropertieSINEIAIfONISAIE. .........c.ucveeierieciie ittt esse st sssse s ssss st ssessessens | sesisssessssssssessessessesssssssssesestssnns | sessessessiessess st st es e ss st enten e sens | essssessies sttt et n e seens 0
5. Cashi(SchedulelElParti1),lcashiequivalentsi(SchedulelEIParti2)

andishortiterminvesStMENtSI(SCN.IDA)..........veiecrecres ettt sssessssssssssssssssees | crersessesissssssssssessesssssssesssssssssssess | sessessssssssessssssssssssessesesesssssesenss | svessesississesissssssssssssssessssessesssanes 0
8. CONTACHIOANS. .....o.oceueeecereree ittt | et sttt as bbbt enns | Heenstet bbbttt | sttt 0
7. Otherlinvestedlassetsi(SCEAUIBIBA)............ccocvevrverirreeeeieieetee s ssss s sssse e sesssnes | eesessesisssssssssssssssssssssssessen 24,406 | ooovrrereeeeee e 44,507 | oot 20,101
8. RECEIVADIBIOMISECUNHIES. .....ovvvevreericesieseceet sttt snes st | et sttt is bbbt enes | Heenstes s seenst bbbt nsssentenes | sbeebesiseeb st 0
9. AggregatelwritelinSIforiNVEStEAIASSELS..........ccrviieicreereee et seae st es e seessees | ssssssesissssessssssssssssssssssnssnssssesad 0 ] e 0 ] e 0
10. Subtotals,icashlandiinvestediassetsi(LiNESITIOI9).........ccevrveeveririreireirireeieiseieresiesevesssseseeses | evieisieesssesses s 24,4806 | oo 44,507 | oo 20,101
11, InvestmentlincomMeIdUEIANAIACCIUBH. ...........cvvmrricrirrerieesresees s eesssesssseenssssssssesssessses | soresssessssssssesssesesseesssssssssssssessn | coessssessssesssessssssssnsessessssssssesssns. | coessssssesssssssesssonsssessssenessesssenes 0
12.  Premiumslandiconsiderations:

12.1  Uncollectedipremiumslandiagents'lbalanceslinicourseloficollection.............cceervrverns [ corerirreeneenrssisieneisreennnns 257,853 | oo 86,857 | .evvverreererireireirsneeneeens (170,996)

12.2 Deferredipremiums,lagents'lbalancesiandiinstallmentsibookedibut

deferrediandiNOtIYEHIAUE. ..........c.evrerererereerrirississie st ssnssssessesesssssssssessnes | sessssessessssssnsssssanssssssssssssessesssnssnss | sesessssssnssesssssssmssessesssssassanssnsnsss | sesmssssssmssessssssnssesssessessssesssnses 0

12.3  AcCruediretroSPECVEIDIEMIUMS. .......cviiuivevrcrieise et es s ses bbbt sssbestens | sressesessssesisssssessesssssssesesssessessesss | sressssessessssessessessesssssssesssssssessessntse | esessssassessessssessessesssssssessessnssnsan 0
13. Reinsurance:

13.1 AmountsirecoverablelfrOmITEINSUIELS............coeieiueieeiieicie et ssssns | evssessesssssesssssasssssssssesans 392,807 | overeerereriseie et [ e (392,801)

13.2  FundstheldibyioridepositediwithireinSUredICOMPANIES. ..........corrrrirerirrierrieiniensinsenes [ correseemsessesnsssssesessessssssssssessssssssns | eesmessssmsssssnsssssssssesssssssassessnsnsss | sesmsssssssssessssnssnssssssessessassessseses 0

13.3  OtherlamountsireceivablelunderireinSUraNCEICONITACES. .........c...vrvmureeeurermrreerireessees [ oreeerieeriressseessesisenieesinenns [ e eesssnenns | s 0
14.  Amountsireceivablelrelatingltoluninsurediplans
15.1 CurrentifederaliandiforeigniincomeltaxirecoverablelandintereStthereoN.............cccveeeeees [ oo | e ssesssiens | ereerssesssss et es s s esas s senens 0
15.2 NetldEfErmEaIAXIASSEL. ... ... cvuurerirrierircei ittt ss s ss s sss s senees | setisnte e sssess e es b s iesstenns | Hresssestinessenss bbb sines | ceenebee ettt 0
16.  GuarantylfundsireceivablelorIONIAEPOSIL. ........c.cccveveieeeirecieie sttt ssessesssens | cevssessessssesssssstesesssessessssessesseses | seesietesessssessesssssesssssesinssssestesseses | esessesestesssssssessessesessssessassnsesen 0
17.  ElectronicidatalprocessinglequipmentiandISOfWATE. ...........ccouurrurerrerrireeeineireineeseeeisesneeens [ reeeereiensineeseeisseseessssies s ssssseinns | eesssessssesestsstsessestesesesssssssssesseenns | ssessssssesessesssessnssessessssssnssesssesan 0
18.  Furniturelandlequipment,lincludingthealthicareldeliverylassets............cocueeeeeeineeeineieins | ceveerereeeesseereseeeessens 196,796 | oo 28,286 |..coverereeieceieers (168,510)
19. Netladjustmentiinlassetsiandiliabilitiesidueltolforeigniexchangelrates...........oeveeerrerrerrneens [ coreininreesencines [ [ e 0
20. Receivablelfromiparent,isubsidiarieSIandIaffiliates............ccovcueerieiriicreeseeesiese s | et sessssssesssssssssssens | cressissssssssessess s ssssnns | seseseeis et nes 0
21. HealthicarelandlotherlamountSITECEIVADIE. ... | cevneiiesei s ses s | sesiiesiressesses et sinnnns | esbisebee bbbttt beenees 0
22, OtherlassSetSINONAAMILE. .........covurrrrreireireie e sess s ssssssssensssessssssssessessnes | sessssessessssssnssassenssesssssssssessesssnssnsss | sesessssssmssesssssssmssessnsssssassanssesnsss | sssmssssssmssessnssssnssasssnssessansanssnses 0
23.  Aggregatelwritelinsiforiotherithanlinvestediassets. ..........ciiiericriieieiieieeieieese e | eessessssisses s sssessessessessnaes 50,690 | .o 266,992 | ..o 216,302
24. TotallassetslexcludingiSeparatelAccounts,iSegregatediAccountsiandiProtected

CelllAccountsi(LINESITOMNIOUGNIZ23).........cvvevieeeeiereieeeeissesssisssesssesesessesses e sesesssssssssesses | eesessesissessessesssssssssssssesans 922,546 | ..o 426,642 | .oovoeeerereeeereeian (495,904)
25. FromiSeparatelAccounts,iSegregatediAccountsiandIProteCtediCEIIACCOUNLS...........cccerveevee | corrreeirerieiieeseesie st sesiseieies | creetestesse st sesses s sssssssssseses | evoessessssssessssessss s s ssessessesas 0
26.  TOTALSHLINESI2ATANAI2D)..........covrrreererireeeireeiieerinecinsensseeienesssessesssesssssessssssssseessssssas | woeeessseessseeessnsssssessnssesns 922,546 | ..oooered 426,642 | ..o (495,904)
0901. ......
0902. ......
0903, .. eeereeeseerseees ettt R | HEseeeE ettt st nnnns | Heseness st ettt ettt enenn | eeseeet sttt 0
0998. SummaryiofiremainingiwritelinsiforiLinel9ifromIOVErfIOWIDAGE. ..........coverierereeereercrresiesiriees | errreeesieseesesessesssessssssessesssesenead [0 U (01 T 0
0999. Totalsl(Linesi09010thrul09031plusI0998)I(LINEIADOVE). ... v rverreireerissressessrssnessesesssnesnssessnssnes | ensssssssssnssmsssesessssssesssssssssssssseens 0 [ o 0 ] e 0
23071, PrEPAIAS. ......cvvuueesreesaiessriesesese e ssss st | eenr ettt 50,690 | ..vverreereriererireeerieeeinn 266,992 | ..o 216,302
2802, et eS8 | HEseee et ettt | seseeess ettt ettt enenn | eeseeet ettt 0
2303, et | He ettt | Hereees ettt ennns | et 0
2398. SummarylofiremainingiwritelinsiforiLinel23/fromIOVErIOWIDAGE. ........cc.urerrererrerreeeereereeeenes | errreereiineiseee et eseesesens (O O 0 | e 0
2399. Totalsl(LinesI2301thrui23030plusi2398))(Linel231aD0VE). .....ovreenererisieesciresisieseiniisssies | e, 50,690 | .ovvcireiniiiie 266,992 | ..o 216,302

16




Ll

setementasoibecemberst2onoie. P RYSiciansHealth PlanofiMid Michigan

EXHIBITMIIENROLLMENTIBYIPRODUCTITYPEIFORIHEALTHIBUSINESSIONLY

TotaliMembersliatIEndiof 6
1 2 3 4 5 CurrentiYear
Prior First Second Third Current Member
SourcelofiEnrollment Year Quarter Quarter Quarter Year Months

1. HealthImaintenanCeIOrGANIZALIONS.............ccc.cvivieeieeicieitcee ettt bbbt bbb bbb bs s s ssssns | astesnbessessesessesensasssaebensas 69,426 | ..o 68,720 | .o 68,132 | oo 66,997 | ..o 67,286 | ...ooeveveeeeeevereerereeiais 812,572
2. ProViderIServiCEIONGANIZAtONS. ............ccviviueieirieetitiie ittt et bbb s et es s s s b st b s s s es s bbb s s es s st s st et s ssssbssntens | 4esetesessssessssssesessssesesasssbessesesessess | sresesasssesssssesesessesessssssssnseteseseses | ebessssesesissesesesstesss st ebessesesesanaetans | ebessesesessetesasseset s et ete s stesebenseresene | Sestetesesintessset et enses et e s s b s s esebanaes | eresebessetes e et bbb et st et et sntens
3. PreferrediproVidErIOrGANIZAtONS. ........c.cveiveieiiie ettt a st st et b s e bbb s bbb bnes | 24essetsses s e s et s s ess e st e bbb s s e senss | S1ebintessesaetaetessess et estes e bebessesntents | sresstesiessesassessess et st e s tebensesententes | stessetessessessetessesae s et ssessesentessntentes | Sbesietassesses s tes e ss et e s s st et entesetentes | Suebiesesses s et st e s bt n s ss ettt
4. POINHIOMSEIVICE. ... verereeeeueeeseiseeseeseetse ettt ee et bt e e s b E8 £ 284245842842 E 42 E8eE 842842842284 E 8o £ 842 Es e seE R R ee e s se st esssebseesesss | 42Eeetaeteeseesaetaebaessesteebeessessessantaness | 4eEseesessastseesessessnssetsesseesaebsebsnsants | eetietaseieesasE et e RResEeeE et eeeseeEesEentiens | SEeeEeeEeetsee s st enEeesseREenEesEseR s et senbentane | Shseesetsestane et e st eet et ess st et ntente | SeEnbeeee R s b et bbbt
D INAEMINIEYIONIY. .. .ottt ettt b s b st s e a et b2 b4 s s bbb et st e st bae R b s s et e s et e b esensebebas | Hhebebanseressseaeteseete st ssse b s ntetesseetas | ebesssesesassetesasintesassetesensesesasanretans | ebesetesestesese s s et s e eaesesae s s s esesnne | seetesesisesesassetesanaetebessesesesseaebesantes | netebeseresessesetebestebes e e sessesebesessntens | sbeseseaetesetetes s et s et et sr et s s tnes
6. AggregatelwritelinsHforIotherliNESIOMIDUSINESS. .........iveiuireiiieiie ettt s s es st ses | ssstessessns st es et s sss st snssnsenntens 0 | o 0 ] oo 0 ] oo 0 ] oo 0 ] oo 0
S 1 OO OO OO OO PO OO SO OT PO SO PSS VRPN PO PPOPROTROPPRTPRROOON 89,426 | ...ovvcrinni s 88,720 | ..o 68,132 | oo 66,997 | .. 67,286 | ... 812,572
DETAILSIOFIWRITEIINS

0807, veoeeeeeeseesseees sttt R8RSR 8RR R 8RR E LSRR8 eRE | HeERE Rk R ekt ens | SeeRE RS R R R s R s e | eeR R AR R Rt e | HEee R ARt | H41eE Rt | Shb Rt

L0 P P O PO PO PO PRSP DO PRSP PPN

0603.

0698. SummarylofiremainingiwritelinsiforiLinelBfromMIOVEITIOWIDATE. .....c.evurvercieriieicieeiie ettt ssntens | sebessesssssssessesss s sss s sssnsessnsens 0 | e 0 | e 0 | e 0 | oo 0 | oo 0

0699. Totals(Linesi06011thrul08030pIuSI0BIB)I(LINEIBIADNOVE). ... rvrrrrrsrrssrerresaseresesserseessneseeseesssssssssesessanssssssssensssssssssssessenssnsssssessens | sessssssssssssssssnssssssssansnsssssessassnes 0 | s 0 ] oo 0 ] oo [0 U [0 U 0
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NOTESITOIFINANCIALISTATEMENTS

1. SIGNIFICANTIACCOUNTINGPOLICIES

Organization—Physicians[Health[RPlan[ofMid Michigan [(F*PHPMM”)lis [d monprofithealthmaintenanceorganization
(“HMO”)uinder theTaws[oflthe[State lof Michigan and is[éxempt from[federal ihcome faxestinderSection(301(c)(4) 0f
theInternal[RevenueCode. Wnder(thearticlesloflincorporation, Sparrow [(Health[Systems[(F*Sparrow”)[is [fhe[Sole
corporatethember[(sponsor) 0f PHPMM.

BasisldflPresentation—The statutory (basis [financial [Statementshave been prepared(dn [the (basis[0fldccounting [practices
prescribed0rpermitted By the Dffice[dfFinancial and Insurance Services [0fltheState 6fMichigan[(FOFIS”).These
practices(differinSome respectsfromlaccountingprinciplesigenerally dcceptedinthe Wnited States [Gf/America
(“GAAP”).[Certain assets/dre/considered mon [ddmitted For(statutory [purposes [andlare(éxcluded fromtheBalance sheet.

Thelstatutory [financial statements@re[prepared(inlaccordance with the Wational [Associationof Tnsurance
Commissioners’ [(“NAIC”)[Accounting[Practicesland Procedures Manual—Version[eéffective January1,2001 [(the
“Manual”)@s modified By [OFIS.Accordingly, thelddmitted [@ssets, liabilities [and [Surplus 6f FHPMM [@s [0f DDecember
31,2004, [and the[results(offits[operationsand its[dash flowfor[the year then[énded Have been determined [inldccordance
with [the mewaccountingprinciples.

Accounting[changes(ddopted tb[donform tolthe provisions(ofitheManual [(as thodified) were niotmaterial [and [are
reported @s(changes/inmon ddmitted @ssets.

The[State ofMichigan has [provided [for fransitional implementationofcertain [Statements[0f[Statutory[Accounting
Principles[(“SSAPs”)(thatwill lHave [the[greatestlimpact(on[@dmitted [@ssets.

Theldifference in PHPMM s metlincome@and [dapital [@nd surplus between INAICstatutory[accountingpracticesand
practices(prescribed By the [State ofMichigan dare miotlincluded(ihthefinancial [Statements.

Accounting(practices/andprocedures(as(prescribed Or [permitted By (DFIS [compriseld[domprehensivebasislofldccounting
other than (GAAP. Thelthoresignificant[statutorydccountingpractices, Wwhichdiffer from(GAAP,(arelas follows:

e Theleffectsloflreinsurancelare metted lagainst(thedorrespondinglassets, liabilities, income, [0r[éxpenses.

e Certainlassets,[suchldspremiums(over[90(days(pastidue,goodwill, certain property [and [equipmentand [prepaid
expenses/dre“nonlddmitted” [and(are(charged against(surplus.

e Computer(software@pplications(are(treated [as(amnonlddmitted @ssetland(charged @gainst(surplus.

e Changeslinfinrealized@ppreciation/and(depreciation/in/the Walue[of'’dommon stocks dre reflected [as direct
increases/or(decreases(insurplus.

e C(lassification(oflitems/ih[thestatement(ofldash flows[differs from (GAAP.

e PHPMM’slsubsidiarieslarelincludedlin/the statement/of'admitted(assets, liabilities @and[surplus—statutory (basis
using [theléquity hethod[oflaccounting. [Thelrelated income dr losslisreported [@saldirect/chargetb(capital l@nd
surplus.

CashlandIShort[TermInvestments—Included(ih[dashldnd[shortterm investments are(cashanddashléquivalents Wwith
original maturities [0flless than [three tonths [and [0ther investments [with [Original maturities [0fTless than [Onelyear.

Restricted(Investments—In(dccordance with Michigan regulatoryfequirements, PHPMM maintainsrestricted
investmentstinder(anlagreementwith (OFIS. [The restricted [investment reserves(are(stated @t [fair value ‘dnd [classified[as(a
non[¢urrent/asset(as/they @aremotlavailablefor Working[dapital [purposes.

Stocks—Stocksdonsistl0f[dommon[stocks(and @re(darried @t fair(value.

RealEstate, [FurniturelandEquipment, [ElectronicDataProcessing [Equipment, landSoftware—Real [@state, furniture
and/équipment, €lectronic(datalprocessing€quipment,(and Software are recorded at(dost, Tessfaccumulated(depreciation.
Aportion(offfixed@ssetsiareMonadmitted@ssets. Mepreciation(is[providedon@straight TinebBasisoverthelestimated
useful Tives[0fTtheassets, primarily [7 years forléquipmentand buildingimprovements [and 35 Fears for property. During
2003, [depreciation(for Buildinglimprovementswas [changed from 35 [years(fo 7 [yearsfo ore properly Teflectthe life[of
thelimprovements.

ClaimsUnpaid—Accruedmedical (élaims and related expenses[(hospitalization [@and[otheroutside edical [Services)
include@amounts billed land Mot [paid [and@n@stimate dflcosts ihcurred for tnbilled [services Provided atthebalancesheet
datefincluding(claims payable 0flPHN [a@s Tfequired By [the [6rder from [OFIS. [Suchlestimates @re based [dn historical
paymentpatternsising @ctuarial fechniques andlare(regularly teviewed @andtipdated.

Premiums—Premiums[@rerecognized(asTevenue [in the period inWwhich the embers [@relentitled foHealthcareServices.
Premiums(billedlandicollectedlin@dvance(dre fecorded as tinearned premiums. Mnel@mployer [groupaccounted for

25



saementasoiDecemberst200ioine. P Ry sicians Health Plan/of MidMichigan

NOTESITOIFINANCIALISTATEMENTS

approximately26%@nd23% ofthe premiumsfor 2004 @and 2003, respectively.

Minimum Net Worth[Requirements—Under[the laws[0fthe [State[of(Michigan, PHPMM is [required [fo haintain(a
minimum metworthandstatutory dapital. PHPMM [was(ih [Compliance With [the[state Statutory Met Worth @nd[statutory
capital requirements(atDecember(31,2004.

The(StateofMichigan further Fequires HMOsl[fo thaintain [positive working[dapital [defined as [durrent(assets [(netof
statutory [depositsand [éscrow) less[durrent(liabilities. PHPMM [has positive working [Capital when(theasured hising [the
statutory Basisoflaccounting.

Inladdition, theState[6fMichiganrequires [PHPMM o [provide@lstatutorydeposit. PHPMM Maintains its Statutory
deposit0fi$2,000,000 withinlong(terminvestments. [Currently,[PHPMM (s lih [compliancewith [thestatutory (deposit
requirements.

UseloflEstimates—Thel[statutorybasis [financial [Statements have Been [Prepared in[dccordance with the[@ccounting
practices(prescribed [0r[permitted By [OFIS.[This(basisrequires [theiise0f(certain€stimates, the host[significantofwhich
are(related folincurred butiinreported(claims(forthedical Services.[Actual fesults(could differ from[theseestimates.

Physicianand HospitallIncentivelAllowance—Participating[physicians(andhospitals(are rfeimbursed for health(care
services provided atlessthan[100% [ofTtheirlallowablefees. Inladdition, @percentage0fiéach participatingprovider’s
reimbursement(is (withheld(as(a[Physician[or Hospital Tncentive[Allowance[(* PIA”). The [purpose6fithe PIA is[to[offset
operating(deficits, [tbo [provide working [dapital, to fund regulatory requirements, [and [to [provide [an incentive [for
participating [physicians(andhospitals(to[dontrol thedical(costs.[Attheldiscretion [0fithe Board 6fDirectors/and 'subject [fo
certain[MMO[restrictions, [dll, [@[portion, [or Mone [0fthe [RIA [daccumulated[during[the [year ay be rfeturned to
participating[providers. The BoardofDirectors(€lected [to return(all [0fithe [RIA Withheld for 2004 [and 2003 [in [the
amount(0f1$9,676,382 @nd$9,709,287, respectively. Thesel@mountsare included in hedicallservicesexpenses and
physicianland hospital ihcentive@llowance ih[the dccompanying[financial[statements.

AdministrativeServices—PHPMM as [an[administrativeserviceslagreement[(FASA”) With (United Healthcare[Services,
Inc.[(FUHS”),whichcovers@dministrative [Services [that[are System[dependent((i.e., Billing, [enrollment, [claims
processing, [andldccounting). Thelagreementlexpires MDecember31,2006. WHS [provides [theseservicesto [PHPMM [for(d
feebased (Onad[permember(perthonth basis pluslddditional “‘pass/through”costs. PHPMM hvithholds(aportion(ofithe
service [fee, Which ay [bepaid(dontingent ipon WHS’s [performance inder [the ferms [0fthe [dgreement.

PHPMM [dontracts with Wnited Healthcare Thsurance Company [(F“UHIC”),[dwholly [0wnedsubsidiary [0f Wnited
Healthcare[(F“UHC”), fo[dfferdutlofmetwork and [Gut[oflarealdoverage forfitsénrollees. (A Percent[0f Premium(Costs [are
funded [foMHICrelated [fo [this[agreement(and (are included ih [the [dccompanying financial [Statements(ds feductions fin
premiums. [PHPMM [eceives @lpercentoflpremium related o this Coverage forlddministrativeServices.

Theldontract(alsolihcludes(alrisk sharing@arrangementwith WHIC, wwhereby PHPMM (assumes(70% [0flthe met[profitior
loss f[WHIC’s[indemnity [product for loutofTdrealand (Gutof metwork Services related to [PHPMM [policies.

Restructuring—Thefourhospital Sponsors, their respective[HDNSs, [and [the HMO [Signed @ memorandum6f
understanding [to [festructure the HMOin[1996.Wnderthis restructuring [plan Hackley, Footeland Bronsonfiled
applications [for(separate liealth aintenance organization(licenses for[their fespective[service areas surrounding
Muskegon, JacksonandKalamazoo. Inearly 2000, OFIS @pproved theJacksonland Kalamazoo [@pplications. During
May and June 2000, the[HMO fransferred [thesubscriber contracts(in[Jacksonland Kalamazoo o the mewly formed
healthmaintenance [Grganizations[(organized [a@s Tax [éxempt/entities). During December 2002, the MMO [subscriber
contracts(andtheldccompanyingrenewal [Gbligations(associated With [fhe[subscriberidontractsin Muskegon Were
assumed by[otherhiealthplans.[Accordingly,ihcluded ihthe 2003 Statement[dfdperations i the lOperation6flthe
Muskegon(division[through the[date the[subscriber(Contracts Were dctually [dssumed by [the [otherhealth plans, [primarily
Priority (Health. Thislincludes(any [claims[payment(activity [Subsequent fo[MDecember31,2002, but related to [dates[of
servicelprior(toJanuary(1,2003, @sWell[aslanyrelated thedical Service claimreserve(ddjustmentsand premium
adjustments, [iflany.

TheJacksonland Kalamazoo[HMOsare known (as Physicians Health [Plan [6f[SouthMichigan[(“PHPSM”) land
PhysiciansHealthPlanlofTSouthwestMichigan, Tnc.[(PHPSWM?”), fespectively.

Currently, PHPMM, PHPSM and PHPSWM [jointly own aIshared(services” [Organization, Physicians Health [Plans
Shared(ServicesIL.L.C.[(PHP[Shared [Services”), WhichWas formed[ih 1998 [@s@aMichigan limited Tiability Gompany.
Thelpurpose0f[PHP [Shared [Services(is[to [facilitate [Statewide[dontractingand [fo[achieveldconomies0flscaletolobtain
HMO managementlandotherrequired [purchasedServices for[dwners(of[PHP [SharedServices. PHPMM ’s[investment/in
PHPSharedServices(is beinglaccounted [for linder [the [€quity (thethod.

Reclassifications—Certain reclassifications have [been made [to the 2003 [financial [statements [fo [conform [fo [the
classificationstsed(in2004. Thesereclassificationshadmo effect/onchanges/innet@ssets [Or Met@ssets [@s [Previously
reported.

2. ACCOUNTINGICHANGESIANDCORRECTIONIOF ERRORS

251



saementasoiDecemberst200ioine. P Ry sicians Health Plan/of MidMichigan

NOTESITOIFINANCIALISTATEMENTS

Notlapplicable.

3. BUSINESSICOMBINATIONS/ANDIGOODWILL
Notlapplicable.

4. DISCONTINUEDIOPERATIONS
Notlapplicable.

5. INVESTMENTS

AtDecember31,2004, the amortized(dost, [fair Walueland miet Holding[gainsland Tbsses 0finvestments, ihcluding
restricted investments(0f($1,019,610, @relasfollows:

2004
Net
Amortized Unrealized Fair
Cost Gain Value
Cashland[short[ferm[investments $ 36022405 $ 0O $ 36022405
Commonlstock 19.879.274 110416 19.989.690
Total $ 55901679 $ 110416 $ 56,012,095
Investmentincome:
Interestihcome $ 1,053,643
Netlrealizedlandinrealizedlosses 66,005
Gainlonlinvestmentih PHP [Shared(Services 21,667
Total $ 1,141,315

AtDecember31,2003, thelamortized Cost, [fair Walueland Metlolding[gainsland losses (0flinvestments, lincluding
restricted ihvestments(0f($1,013,995, aredsfollows:

2003
Net
Amortized Unrealized Fair
Cost Gain Value
Cashland[short[fermnhvestments $ 56959028 $ 0 $ 56959,028
Common/(stock 7,673.859 873,162 8,547,021
Total $ 64632887 $ 873,162 § 65,506,049
Investmentihcome:
Interest/ihcome $ 675,065
Netlrealizedandinrealized/losses (776,913)
Gaimnldnlinvestmentin[PHP [SharedServices 24,166
Total $ (77,682)

6. JOINTIVENTURES, PARTNERSHIPS/AND [LIMITED [LIABILITY [COMPANIES

Thedompanyhas Mo investmentsinJoint[Ventures, Partnerships,[or ILimited TLiability [Companies thatlexceed 10% [0f
itslddmitted(assets.

7. INVESTMENTINCOME
Alllihcomeldueldriaccrued hiasBeen includedinthe filing.
8. DERIVATIVEINSTRUMENTS

Notlapplicable.
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9. INCOMETAXES
PHPMM iislexemptfromfederal income faxes linder[Section501(c)(4) 0flthe Internal Revenue[Code.
10. INFORMATIONICONCERNINGRARENT, SUBSIDIARIESIANDAFFILIATES

PHPMM lis@lcontrolledlentity [0f Sparrow [(Health System [(F*SHS”). [Certainladministrative €xpenses(such(aspayroll @re
processedtinder(d/dentralized [Sparrow [System. The financial Statementshave been Prepared from(separate Tecords
maintained by Sparrow, With Gertainléxpense items representingdllocations fromSparrow. PleaseSee(a), (b),and () in
thefableBelow.

Inladdition,[Sparrow [Hospital, [dWholly [0wned subsidiary 0f'[SHS, paid [premiumsfor liealth Benefits fo PHPMM.
Pleaselsee[(d)inthefablebelow.

Asldiscussed(in Note1,[PHPMM has aldontractwith[PHN. PHPMM thembers [0btainmedical [Services [from PHN.

Physicians Health Plan[ofMid Michigan—Family [Care (FPHPMM [FC”)(isamot [for (profit HMO [organized kinder(the
laws [0fTthe [StatelofMichiganandlis[dWwholly[owned [Subsidiary of PHPMM. [Approximately 20% [0fIcertain
administrativeéxpenses(are charged to PHPMM [FClfor[services whichapply [fo the PHPMM [FC [participants. [Please
seel(if) [and [(g) inthetablebelow.

PHPMM (is@hember 0f[PHP[Shared(Services. Thelpurpose0f[PHP [Shared [Services/is [fo [facilitate[Statewide
contractingland[to@chieveldconomies[0fiscale folobtain hiealth thaintenanceorganization thanagement(and (other
required[purchasedServices [for([ownersof [PHP[Shared[Services. Pleaselseel(h)(infhefable below.

2004 2003

(a)(Total ofvarious eéxp ensespaid By PHPMM [to[SHS $6,369,658  $5,100,000

(b)[Amount [payablelat December(3 1By PHPMM [to[SHSforprocessedlandallocated ‘exp enses $ 691,889 $ 919,146

(c)Dividends[paid by PHPMM [to[SHS $2,500,000  $2,750,000

(d)[Premiums [for health benefits[p aid by [Sparrow [Hospital to PHPM M $ 175,000 $2,047,000

(e)[Totallpaidby PHPMM [FClto[PHPMM [for fees [forservices $1,961,537  $1,665,060

(f) Netlequity Gf PHPM M [FClin[PHPM M 's(statutory financialstatements $6,247,605  $4,580,000

(g)Totallpaid by PHPM M [fo[PHP [Shared [Services [forlits [share(oflallocated [exp enses $§ 776,061 § 887,080
11. DEBT

Notlapplicable.

12. RETIREMENTPLANS,DEFERREDICOMPENSATION, POSTRETIREMENT BENEFITSIANDICOMPENSATED
ABSENCESIAND/OTHER POSTRETIREMENT [BENEFITPLANS

Substantially[all[PHPMM [employees(are covered By [d ioncontributory (pension [plan sponsored By [SHS [(the [Plan”).
Pension [Benefits iinderthe Planlarebased lonlyears oflserviceland the[@mployee’s[dompensation during [thelast five
years[oflemployment. Thelpolicyoflthe [Planis [fo [Contribute[an@mountéqual o [dr(atTeast thelactuarially [determined
minimum [funding [requirement. (Contributionsarelintended [to [provide [for benefits [attributed [to [Service[to[date [and for
thoseléxpected [foBe [@arned [in [the [future. [Plan(assets [@re invested [primarily in[équitiesand fixed ihcome [Securities.
PHPMM [paid($298,140(and($252,570to [SHS[in[2004[and 2003, respectively, for their[pension(costs.

13. CAPITALANDISURPLUS,[SHAREHOLDERS’ IDIVIDENDRESTRICTIONSIANDIQUASIREORGANIZATIONS
Notlapplicable.

14. CONTINGENCIES
PHPMM s required(to [periodically(file financial [Statements with [fegulatoryldgencies(in [accordance With [Statutory

accountingland reporting [practices. RPHPMM must(comply With [the hinimum [fegulatory ret Worth requirement
specified(intheMichigan InsuranceCode. Theregulatory et worth [0f PHPMM [éxceeded [the [aggregate minimum
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15.

16.

17.

18.

19.

20.

21.

22.

23.

24.

25.

requirements(in 2004[and 2003.[AtDecember 31,2004, PHPMM [équity was(at/418%GfRBC.
Asldiscussedlinfootnote 1, WHS’s/AS A [éxpiresMecember(31,2006. PHPMM lanticipates expending dpproximately[$5
millionfihfunds(to feplace UHS [asthe[ddministrative [service[provider(during fhe Mextfwo years. TAlso, @smoted in
footnote(1,disputeswith (UHS Havelarisen(in the mormal [courseofbusiness. Management(anticipatesthatthese

disputes, Whichareldurrently [in various [Stages [0flarbitration(and [litigation, will be fesolved without Megative [significant
impactlontheecember(31,2004 financial [Statements.

LEASES
PHPMM [had o leaselobligations(during(2004 (0r2003.

INFORMATIONIABOUTFINANCIALINSTRUMENTS WITH OFFBALANCE [SHEETRISKIAND FINANCIAL
INSTRUMENTSWITHICONCENTRATIONS OF[CREDITRISK

Notlapplicable.
SALE, TRANSFERIAND/SERVICINGIOF FINANCIALIASSETSIAND [ EXTINGUISHMENTSIOFLLIABILITIES
Notlapplicable.

GAINORIOSSITOTHE REPORTINGENTITY [ FROMUNINSURED PLANSTAND THEUNINSUREDPORTION
OFPARTIALLYINSUREDPLANS

PHPMM has(alrisk [sharinglarrangementwith (WHIC, whereby BHPMM [earns[70% [0fthe met[profitiorloss (as defined)
oflthe MMO’s[outloflarea productiand outlofmetwork [portion(oflapoint/ofiserviceproduct.

DIRECTPREMIUMWRITTENPRODUCED BY MANAGINGGENERALIAGENTS/THIRDBARTY
ADMINISTRATORS

Notlapplicable.
SEPTEMBERI1 EVENTS
Notlapplicable.
OTHEROITEMS

Dividends/paidbyaMichigan HMO [are[subject o limitationsimposed By [the MichiganInsurance [Code(the Code).
Under(theCode, dividends may [be[paid (Only [from[statutory(darningsand metworth. Inladdition, OFIS mustapprove(all
dividendsland may motlapproveéxtraordinary dividends. During 2004 and[2003, [dividend/payments [totaled[$2,500,000
and[$2,750,000, respectively.

PHPMM [electedto hise rounding [in reportinglamounts(in [fhe[statement.
SUBSEQUENTEVENTS

There aremolsubsequenti@vents(tb Mecember 31,2004 thatlrequireldisclosure.
REINSURANCE

PHPMM Mhas(dlreinsurance [dontract Wwhereby[it[dedes [6xposure[dfipotential lbsses [@rising frommedical ([dlaims, which
arelin/excess0f1$150,000.[Amounts o be feceived tinder [reinsurancelagreementsare fecorded(ds(areductionlin
healthcarecosts(whentheldlaim islidentified [and [canberfeasonably(éstimated. Reinsuranceceded [contracts(does mot
relieve[FHPMM [fromlits Gbligations(to [providers. [PHPMM linitially [pays [all [claims [@nd [@ssumes Tesponsibility [for the
portion[reinsured, o the [éxtent/thatthe reinsured [does Mot meet/its(dbligations [assumed inder the Teinsurance
agreement. [Reinsurance [premiums, ret(ofrisk share, [in[2004[and 2003 are($1,435,039dnd $1,211,756, respectively,
andmetlofireinsurance recoveries, in[2004@nd 2003 [@re($498,511@nd$891,320 respectively.

RETROSPECTIVELY RATEDICONTRACTS

Notlapplicable.

CHANGEININCURREDICLAIMSIAND [CLAIMADJUSTMENTI[EXPENSES

Reserves [forlincurred (claims [attributable [to linsured [évents[of prior [yearsHave [decreased by ($23,991,000 from

$25,267,000[in 2003 T0[$1,275,000(n2004. [Claims [paymentsdccounted for[$18,680,000 0fTthischange While
$5,312,0001i5[due to[changes [in [estimates, which [areincluded in thedical 'serviceséxpenselin [the accompanying
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statutory/statements(oflOperations.

26. INTERCOMPANY POOLINGIARRANGEMENTS
Notlapplicable.

27. STRUCTUREDISETTLEMENTS

Notlapplicable.

28. HEALTHICARERECEIVABLESI(Inl000’s)

A.[Pharmacy Rebates

Quarter Estimated Pharmacy Actual Rebates Actual Actual
Pharmacy Rebates/as Received Within | Rebates Rebates
Rebateslas Billedldr 90MDaysof Received Received
Reportedion | Otherwise Billing WithinOQ1o | More[Than
Financial Confirmed 180Maysiof | 180Mays
Statements Billing After

Billing

12/31/200 893
4
9/30/2004 893 87 823

6
6/30/2004 823 87 872

9
3/30/2004 802 87 771 4

2 0
12/31/200 565 485 433 36
3
9/30/2003 432 384 371 14
6/30/2003 514 369 338 31
3/30/2003 371 411 376 32
12/31/200 614 447 312 13
2
9/30/2002 546 560 357 20

3

6/30/2002 514 605 485 11
3/30/2002 477 588 539 19
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29.

30.

31.

32.

B.Risk[ShareReceivable

Calendar | Evalutio | Risk Risk Risk Risk Actual | Actual Actual Actual
Year nPeriod | Sharing | Share Share Share | Risk RiskShare | Risk[Share | Risk
Year Reclas Reclds | Receivab | Rec Share Amts Amts Share
Ending Estlin Estlin leBilled | Not Amts Rec’dFirst | Rec’d Amts
Prior[Yr | CurlYr Yet Rec’d | Yr SecondYr | Rec’d
Billed | inlYr Subsequen | Subsequen | All
Billed |t t Other
2004 2004 286 102 76 26 207
2005
2003 2003 880 286 207 814
2004
2002 2002 880 814
2003
PARTICIPATINGIPOLICIES
Notlapplicable.
PREMIUM DEFICIENCY RESERVES

Notlapplicable.

ANTICIPATEDSALVAGEIANDISUBROGATION

Duelto [the [type [0flbusiness (being Written (with [this [license, the[Company has mo[salvage. [As[0f[December 31,2004 and
2003 the[dompanyhadmospecificlaccruals(@stablished for(outstanding(subrogation, [@sit(is [considered(dsd[component
ofltheldctuarial calculationsisedto[develop [theléstimates 0flincurred But Mot yet reported(claims.

PROPERTY AND EQUIPMENT

Propertyland/équipment(donsisted(dfithe followingatDecember31:

2004 2003
Land $ 470895 $ 470895
Buildings 4,208,294 4,214,990
Furniture [and/équipment 1,982.130 1,954,108
6,661,319 6,639,993
Accumulated(depreciation (2.918.943) (2.472.653)
Balance [Inet 3,742,376 4,167,340

Depreciationexpense for property and équipment was$679,603 [and($694,930 [for [the yearsdnded December 31,2004
and 2003, respectively.
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33. LIABILITY FOR/CLAIMS [UNPAID

Activitylin[theTiability for(claimsinpaidfis[Summarized (as follows:

2004 2003
Balance TJanuary!(1 $ 17,237,744 $ 27,198933
Incurred(relatedto:
Currentlyear 164,743,125 137,157,878
Prior[year (830.647) (5.803:432)
Totalincurred 163,912,478 131,354,446
Paidlrelatedto:
Current/year 156,209,010 121,482,303
Prior[year 9233332 19,833,332
Totalpaid 165,442,342 141,315,635
Total $ 15,707,880 $ 17237744

Changes/in/actuarial [€stimates[ofinpaid [claimsreportedd@sTincurred = Pprioryear” in fheSchedule@boveTeflect
revisions [ih l[@stimates [0fmedical (Costfrendsand [changes [in[claims [processing [patterns.

34. RECONCILIATIONIOF IDIFFERENCES BETWEENINAICICODIFICATIONSTATUTORY REQUIREMENTSIAND
MICHIGANISTATUTORY [RULES

2004 2003
Surplus(as reported $32,681,983 $31,226,384
Furniture (& [fixtures mot[@ddmitted under N AIC [dodification (240.529) (160.288)
Surplus tinder INAIC codification $32,441,454 $31,066,096
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Gross AdmittediAssetslasiReported
InvestmentiHoldings inithelAnnuallStatement
InvestmentiCategories Amlunt Percezntaqe Amzunt Perce4ntaqe
1. Bonds:
11 ULSIHTEASUINYISECUILIES........veeveeviiiieiie ettt s sttt b s ses st es s s sssss s ssstensessssssessnssssanans | sveessssssssssessessssessesins | seveesessessesad 0.0 [ [ e 0.0
1.2 U.S.governmentlagencylandicorporatelobligationsi(excludingimortgagelbackedisecurities):
1.21 IssuedibylU.S.IgOVEMMENHIAGENCIES. ........cvvierrreririeeeiee et es s s s s sssssses s s tenssas | sessesssessesinsssesssanss | sessessesnsanss 0.0 [ [ e 0.0
1.22  IssuedibylU.S.IgovernmentISpONSOrEAIAgENCIES.........cccvwrrrreeurevieiserieeiesiessesie s s s ssss s stessessassssssanes | esssessessnssssssessessnsns | seessessssenss 0.0 [ [ i) 0.0
1.3 Foreignigovernmenti(includingiCanada,lexcludingimortgagelbackedISECUNHIES)...........overurrrrrerrerrurnernreeereennenns | correreernrinesseresnrenens [ cererereenneend 0.0 | e | e 0.0
1.4 Securitieslissuedlbylstates, territorieslandipossessionsiandipoliticalisubdivisionslinithelU.S.:
1.41 States,territorieslandipossessionsigenerallobligations............c.cecrreeeerrunnereeensiensineerseseeseesessessssssesnes | reseesesenssnsesesessseenns | ceesseesesennes 0.0 [ [ i) 0.0
1.42 Politicallsubdivisionslofistates,territoriesi&lpossessionsi&politicalisubdivisionsigeneraliobligations........ | c..ccccveveveeveceriereeies | orveririnnnnn, 0.0 | | e 0.0
1.43  RevenuelandiassesSMeNtIoDlGations..........c.oururieriirirrirnrieisesieee ettt enenen
1.44 Industrialidevelopmentiandisimilariobligations
1.5 Mortgagelbackedisecuritiesl(includesiresidentiallandicommerciallMBS):
1.51 Passithroughisecurities:
1.5110IssuedioriguaranteedibYIGNIMAL............c.ciiiieieeeee ettt besbenas | evessssessessnssssessnsess | seerissesinsanss 0.0 [ [ i) 0.0
1.5120IssuedloriguaranteedibylFNMAIANAIFHLMC..............oooieieiceeiesceesecseeeeseesiressssesssssssssssesssnsns | evenveessssssssesssesesens | eeveeieseennad 0.0 | | e 0.0
1B BIANIOtNET ... veeeeeceers ettt eb st nsss | snssstsnenssssnnessssnnnsnin | cessnnsssssned 0.0 [ eooereernereernreeereens [ e 0.0
1.52 CMOslandIREMICs:
1.521IssuedloriguaranteedibylGNMA,IFNMA IFHLMCIOMIVA...........cceveieieirieeeseseieiiessisiessssesesssssenns | evvesesssssssesenssesesins | cevveissenenad 0.0 | | e 0.0
1.5220IssuedibyinoniU.S.1Governmentlissuersiandicollateralizedibyimortgagelbacked
(nmrsecuritieslissuedioriguaranteedibylagenciesiShowniinILINEIT.521..........ccveveveerereeereeeieesieseesesieseens | ceveereesesieseesesesissenes | cenreeresinnnns 0.0 [ [ e 0.0
1B 23MANIOtNE ... ..eeooeeeeesreeseeeessee s eess ettt ssss | snssstssensssnnnssssnnsntn | crtsnnsssnened 0.0 [ eeoereermereenrenerneens [ e 0.0
2. Otherildebtiandiotherifixedlincomelsecuritiesi(excludinglishortiterm):
2.1 Unaffiliatedidomesticisecuritiesl(includesicredititenantiloansiratedlbytheISVO).........cccveieereerrereerererereiieiieieeiens [ e | ceeveieiinnnn, 0.0 [ [ i) 0.0
2.2 UnaffiliatediforeignISECUNLIES. .....c..rvererereirrrerrireireeesessissesssseessessss s ssess st ssssssnssessensssssenssssenssesssssssssnssessnsnss | sessessesssnsssssessesssnsnns | sesssessssnsen 0.0 [ [ e 0.0
2.3 AFilIQtEAISECUNIIES. ........oerveeceeseeesceisi sttt sestsnnsnns | weeesissssssnenssensnenees | cnesessensened 0.0 | v [ e 0.0
3. Equitylinterests:
3.1 InvestmentsINIMUIUAITUNGS...........cccuurumrreiicrieiiecrieresssees sttt sse st s ssssssessns | seeesssssessneessessnessn | nneessensened 0.0 [ | i) 0.0
3.2 Preferredistocks:
321 Affiliated
322 UNAFIlIALEG. .. ..oooeeerceeeece ettt esas st ses st esssnnnns | neessssssneessnensnnnssnene | seessesesenneend 0.0 | coveeeerneerrmeeneeeiene [ e 0.0
3.3 Publiclyltradediequitylsecuritiesi(excludinglpreferredistocks):
331 AFFIIAEEG. ... veveeeceee ettt ettt sttt nestsnnssans | neessssssnnnssnennnennniene | eesseneserieend 0.0 | v [ e 0.0
3.32 UNGFIIEA. ..vvereveeerererreiecei ettt st | eeeneeis 19,909,366 | ........coee.n 301 | 19,909,366 | .......ccvee.. 30.1
3.4 Otherlequitylsecurities:
BT AFRIIAIEA. ..ottt | eenne s 80,324 | .o 0.1 | o 80,324 [ oot 0.1
342 UNGFIlIALEG. .. ..oooeeerceeeci ettt nntessnnnens | srensseenst st nnnnies | eernenesenneend 0.0 | v [ e 0.0
3.5 Otherfequitylinterestslincludingltangiblelpersonallpropertylunderilease:
351 AFFIIAEEA. ... veeeeeceee ettt snnnnes | nrenssessstesstn e nnnnies | eernesesenneend 0.0 | covveerrreerrneireeeiiene e 0.0
352 UNGFIlIALEG. .. ..eooecerceieeci ettt ssss st esssnnnes | neesssssssnssssesssnnssnans | sessssenssnnnend (00 SRR (SR 0.0
4. Mortgagelloans:
4.1 ConstructionlandllandldeVelOPMENL...........c..ccmerrereimeeineeneeneeeesnesireessiseesessssesessssssenssssssensesssessessssssesses | eonmesneeessnssnensesonee | seomernennenen000 | e [ 0.0
4.2 AGHCUIUIAL ...ttt sttt st st ste st s ssessnssnsessessntsnsessens | snvenessnssnsessensnsensenins | vervssesenrenl0:0 [ oo [ i) 0.0
4.3 SingleffamilylreSidentiallproPEItIES. .......ovrrvrerrereirrieieiersisresesesssssssse s ssssssssssssesssssssssesssssssssssessesssessesssssasssnsss | snsssessnssssssnsessenssnsss | sersesnesnensens000 [ ovrnrnrneinnensnninns | v 0.0
4.4 MultifamilylresidentiallpropErtiEs.........coveuiveieiiciieieiisicsesee e ssssssessessesssssssssens | snvessessnssssessessnsenenins | vevessenvensend0i0 [ oo [ i) 0.0
45 CoMMENCIANIOANS. .......couivrmrerircrierietriesiesessi sttt sesssssnessessssssssssssssnessssssnesssessnessessssssessessees | connesneeensnssnessennee | seomnernennenn 000 | e [ e 0.0
46  MezzaninelrealleStatelloans.............cocvciiinirinciierreeress e nssesssesssessiesssessssssnsssensssnses | connesnnenesnsnesnnnnes | s 000 | e [ 0.0
5. Reallestatelinvestments:
5.1 PropertylocCupiedibyICOMPANY........cccuevririeriesiseissssssseses s sssise s ssssesssssse st sssssessesssssssssessesssssssssssssessessessenses | soesssssnees 3415972 | v 5.2 | 3,415,972
5.2 Propertytheldiforiproductioniofiincomel(includess.......... Olofipropertytacquirediinisatisfactionlofidebt)..........cc.c. | covrrerreenrnrrnrrcniinne | orrrrineennd0.0 | oo
5.3  Propertylheldiforisalel($......... Olincludinglpropertylacquiredlinisatisfactionlofidebt)...........cccoeververreiererinerserenes [ corerienseseiesisnieiins | eerreeinenennd0.0 | oo
8. PONCYIOANS. .....ccvererriceciie ettt sttt ss sttt sestessenssnsnensensenssnsnssenssessessnnnns | sonnesessnsssnsssnsesmnsnnns | sereesneenenses00 [ orinienens s
7. ReCEIVADIESIOMISEOUMHIES. ........cveeerrercreiceieesi sttt essntesnins | ceooes 24,416 24,416
8.  Cash,lcashiequivalentsiandishortiterminVESIMENLS. .........cc.c.cvcuiiieeieieee e sssessnes | eesesaenans 36,022,405 | ...........54.5 | ........ 36,022,405
9. OtherliNVESEAIASSELS. ..........rverereerireerereirii ettt eens s ennssennnes | cornsseenes 6,605,133 ... 10.0 | ............ 6,605,133
10, TOtAlINVESIEATASSEES. .......cvoieieeieeet ettt sttt es s ssensesssbssessnssssessnsensensnsansens | eressesas 66,057,616 |............ 1000 |........... 66,057,616
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GENERALIINTERROGATORIES

PARTI1IICOMMONIINTERROGATORIES
GENERAL

IsithelreportinglentitylaimemberiofianiinsurancelHoldingiCompanyiSystemiconsistinglofitwolorimorelaffiliatedipersons,lonelorimorelofiwhich
islanlinsurer?

Ifiyes,ididithelreportinglentitylregisterlandifilelwithiitsidomiciliaryiStatelinsurancelCommissioner,DirectorloriSuperintendentloriwithisuch
regulatoryiofficiallofithelstatelofidomicilelofithelprincipallinsureriinithelHoldingiCompanyiSystem,[alregistrationistatementiproviding
disclosurelsubstantiallylsimilartolthelstandardsiadoptedibyithelNationallAssociationlofiinsurancelCommissionersli(NAIC)linlitsiModel
InsurancelHoldingiCompanyiSystemiRegulatorylActlandimodeliregulationsipertainingithereto,lorlisithelreportinglentitylsubjectitolstandards
andidisclosurelrequirementsisubstantiallyisimilaritolthoselrequiredibyisuchlActiandiregulations? YesI[IX[]

Statelregulating? Michigan

Haslanyichangelbeenimadelduringithelyeariofithisistatementiinithelcharter,lbyllaws,larticlesloflincorporation,lorideedlofisettiementiofithe
reportinglentity?

Ifiyes,Idatelofichange:
Ifinotpreviouslytfiled,[furnishtherewithialcertifiedicopylofithelinstrumentiasiamended.

Statelaslofiwhatidatelthellatestifinanciallexaminationlofithelreportinglentityiwasimadelorlisibeingimade.

Statelthelaslofidatelthatithellatestifinanciallexaminationireportibecamelavailablelfromieitherithelstatelofidomicilelorithelreportinglentity.
Thisldatelshouldibeltheldatelofithelexaminedibalancelsheetlandinotitheldatelthelreportiwasicompletediorireleased.

Statelaslofiwhatidatelthellatestifinanciallexaminationreportibecamelavailableltolotherstateslorithelpublicifromieitherithelstatelofidomicilelorithe
reportinglentity.liThislisithelreleaseldateloricompletionidatelofithelexaminationireportiandinotitheldatelofithelexaminationi(balancelsheetidate).

Byiwhatidepartmentioridepartments? OFIS

YesI[IXOmmIENol[m]

NOU0XC]TITIN/ AL

YesI[mmmmINoi[iX1]

12/31/2001

12/31/2001

04/09/2003

Duringithelperiodicoveredibyithisistatement,ididlanylagent,lbroker,lsaleslrepresentative,inonlaffiliatedisales/servicelorganizationlorlanylcombination
thereofiunderialcommonicontroli(otherithanisalariediemployeesiofithelreportinglentity)ireceivelcreditioricommissionsiforioricontrolialsubstantial
parti(morelthani20ipercentiofianyimajorilinelofibusinessimeasuredionidirectipremiums)iof:

411 saleslofinewlbusiness?
412 renewals?

Duringthelperiodicoveredibyithisistatement,ididlanyisales/servicelorganizationlownedliniwholelorlinipartibyithelreportinglentitylorfaniaffiliate,
receivelcreditloricommissionsiforioricontrolialsubstantialiparti(morelthani20ipercentiofianyimajorilinelofibusinessimeasuredionidirectipremiums)iof:

4.21 saleslofinewlbusiness?
4.22 renewals?
Haslthelreportinglentitylbeenlalpartyitolaimergerioriconsolidationiduringithelperiodicoveredibyithisistatement?

Ifiyes,Iprovidelthelinamelofithelentity,INAIClcompanyicode,landistatelofidomicilel(useltwolletteristatelabbreviation)iforlanylentityithatihasiceased
tolexistlaslalresultiofithelmergerioriconsolidation.

1 2 3
NamelofiEntity NAICICo.ICode StatelofiDomicile

HaslthelreportinglentitylhadianyiCertificatesliofliAuthority,llicensesloriregistrationsi(includinglcorporatelregistration,liflapplicable)suspended
orlrevokedibylanyigovernmentallentitylduringithelreportinglperiod?11(Y oulneedinotireportlaniaction,leitheriformalloriinformal,lifia
confidentialitylclauselisipartiofithelagreement.)

Ifiyes,Igivelfulllinformation:

Doeslianytforeigni(noniUnitediStates)ipersonlorientityldirectlylorindirectlylcontroli10% orimorelofithelreportinglentity?
Ifiyes,
7.21 Statelthelpercentagelofiforeignicontrol.

7.22 Statelthelnationality(ies)lofithelforeigniperson(s)lorientity(ies);lorifithelentitylisialmutualiorireciprocal,
thelnationalitylofiitsimanageriorattorneylinifactiandlidentifyitheltypelofientity(ies)i(e.g. lindividual,
corporation,igovernment,iImanageriorlattorneylinifact)
1 2
Nationality TypelofiEntity

IsithelcompanyialsubsidiarylofialbankiholdingicompanyiregulatedibyithelFederaliReservelBoard?
Ifiresponseltol8. 1lislyes,lpleaselidentifyitheinamelofithelbankiholdingicompany.

Isithelcompanyiaffiliatediwithionelorimorelbanks, thriftsiorisecuritieslfirms?

Ifiresponseltol8.3lislyes,pleaselprovidelthelnameslandilocationl(citylandistatelofithelmainioffice)loflanylaffiliatesiregulatedibyialfederal
financiallregulatoryiserviceslagency[i.e.[thelFederaliReservelBoard(FRB),thelOfficelofithelComptrolleriofithelCurrencyl(OCC),ithelOfficelof
ThriftiSupervision)(OTS),thelFederaliDepositlinsurancelCorporation](FDIC)landithelSecuritieslIExchangelCommissioni(SEC)landlidentifyithe
affiliate'slprimaryifederaliregulator].

YesImmmmNoI[IX1]
YesI[mmmmmmNoI[IX1]

YesI[mmmmmuNoi[iXI]
YesI[mmummuNoi[iXi]
YestmrmmmNoI[iXi]

YesI[mmmmINoi[X1]

YesI[mm)mmmmNoI[IX1]

YesI[mm)mmmmNoI[IX(]

YesI[mmmmmNoi[Xi]

1 2 3 4 5 6
AffiliateIName Locationl(City,iState) FRB OCC 0TS FDIC

SEC

Whatlisithelnamelandladdressiofithelindependenticertifiedipubliciaccountantioriaccountinglfirmiretaineditoiconductithelannuallaudit?
Deloittel& Touche

6000RenaissancelCenter,1DetroitiMI14824311895

Whatlisithelname,laddressiandiaffiliationl(officer/employeelofithelreportinglentityloriactuary/consultantiassociatediwithia(n)iactuarial
consultingtfirm)lofithelindividualiprovidingithelstatementiofiactuarialiopinion/certification?
RedenillAnders

2221SouthiNinthiStreet,IMinneapolisi55400

FORIUNITEDISTATESIBRANCHESIOFIALIENIREPORTINGIENTITIESIONLY:
WhatichangesihavelbeenimadelduringithelyearlinithelUnitediStatesimanageriorithelUnitediStatesitrusteesiofithelreportinglentity?

DoeslthisistatementicontainialllbusinessitransactediforithelreportinglentityithroughlitsiUnitediStatesiBranchlonirisksiwhereverilocated?
Haveltherelbeenlanyichangesimadeltolanyiofitheltrustiindenturesiduringithelyear?

Iflansweritol(11.3)lislyes,lhasitheldomiciliarylorientrylstatelapprovedithelchanges? Yesi[m]
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GENERALIINTERROGATORIES
PARTI11/COMMONIINTERROGATORIES

BOARDIOFIDIRECTORS
IsithelpurchasellorisaleloflalllinvestmentsiofithelreportinglentitylpassediuponieitheribyithelBoardiofiDirectorsiorialsubordinateicommitteelthereof? YesI[nX]mmmumN o]
DoesithelreportinglentitylkeeplalcompletelpermanentirecordlofithelproceedingslofiitsiBoardiofiDirectorslandiallisubordinatelcommitteesithereof? Yes[IX]0mimNon[i

HaslthelreportinglentitylaniestablishediprocedurelforidisclosureltolitsiBoardlofiDirectorsioritrusteeslioflanyimateriallinterestioriaffiliation
oniithelpartlofianyiofiitsiofficers,idirectors, ltrusteesioriresponsiblelemployeesiwhichiislintorlistlikelyitolconflictiwithithelofficiallduties
ofisuchlperson? Yesi[IXuJmumumNoo[]

FINANCIAL
Totallamountiloanediduringithelyeari(inclusivelofiSeparatelAccounts,lexclusivelofipolicylloans):
15.11 Toldirectorsloriotheriofficers
15.12 Tolstockholdersinotiofficers

15.13 Trustees,Isupremelorigrandl(Fraternallonly)

Totallamountlofiloansloutstandinglatithelendlofiyeari(inclusivelofiSeparatelAccounts,lexclusivelofipolicylloans):
15.21 Toldirectorsloriotherlofficers
15.22 Tolstockholdersinotiofficers

15.23 Trustees,lsupremelorigrandl(Fraternalionly)

Werelanyiassetsireportediinithisistatementisubjectitolalcontractualiobligationitoltransferitolanotheripartyiwithoutithelliabilityifor
suchlobligationibeinglreportediinithelstatement? Yes{[mumommmNoi[iXi]

Ifiyes,IstatelthelamountithereoflatiDecemberi31lofithelcurrentiyear:

16.21 Rentedifromlothers
16.22 Borrowedifromlothers
16.23 Leasedffromiothers
16.24 Other
DiscloselinitheINotes(tolFinancialithelnaturelofieachiobligation.

DoesithisistatementlincludelpaymentsiforiassessmentslasidescribedlinthelAnnuallStatementlinstructionslotherithaniguaranty
fundloriguarantylassociationjassessments? Yes[IojumuiNon[Xi]

Iflanswerlislyes:
17.21 Amountlpaidiasilossesloririskladjustment
17.22 Amountipaidiaslexpenses
17.23 Otherlamountsipaid

INVESTMENT
Listithelfollowinglcapitalistocklinformationiforithelreportinglentity:
1 2 3 4 5 6
NumberiofiShares NumberiofiShares PariValue RedemptioniPrice IsiDividend ArelDividends
Class Authorized Outstanding PeriShare IfiCallable RatellLimited? Cumulative?

Preferred
Common

Werelallithelstocks,lbondslandiotherisecuritiesiownediDecembert31loficurrentlyear,loveriwhichithelreportinglentitylhaslexclusivelcontrol,
inithelactuallpossessionlofithelreportinglentitylonisaididate, lexceptiasishownibyiSchedulelEIParti31SpecialiDeposits? YesI[uXjommomNodom]

Ifino,lgivelfulllandicompletelinformationirelatinglthereto.

Werelanylofithelstocks,lbondslorlothertassetslofithelreportinglentitylownedlatiDecemberi31lofithelcurrentlyearinotiexclusivelylunderithe
controliofithelreportinglentity,lexceptiasishownloniSchedulelElParti3iSpecialiDeposits, lorihasithelreportinglentityisoldioritransferrediany
assetslsubjectitolalputioptionicontractithatlisicurrentlyliniforce 201(Excludelsecuritiesisubjectitolinterrogatoryi16.1) Yes{[mmmmmNoi[iXi]

Ifiyes,lstatelthelamountithereoflatiDecemberi31lofithelcurrentiyear:

20.21 Loaneditolothers s
20.22 Subjectitolrepurchaselagreements

20.23 Subjectitolreverselrepurchaselagreements
20.24 Subjectitoldollarirepurchaselagreements

20.25 Subjectitolreverseldollarirepurchaselagreements
20.26 Pledgediasicollateral

20.27 Placediunderioptioniagreements

20.28 Letteristocklorisecuritiesirestrictedlasitolsale
20.29 Other s

Foricategoryil(20.28)iprovidelthelfollowing:
1 2 3
NaturelofiRestriction Description Amount
DoesithelreportinglentitythavelanylhedgingitransactionsireportedioniSchedulelDB? Yes[0uoummmNoo X
Ifiyes,Ihaslalcomprehensiveldescriptioniofithelhedgingiprogramibeenimadelavailableltoitheldomiciliaryistate? YesI[m] Nol[m]ommmN/Ai[iXa]

Ifino,lattachialdescriptioniwithithisistatement.

WerelanyipreferredistockslortbondslownedlaslofiDecemberi3 10ofithelcurrentlyearimandatorilyiconvertiblelintolequity,lor fatitheloptionlofithe
issuer,lconvertiblelintolequity? Yes[umjuuomumNoi[iXa]

Ifiyes,istatelthelamountithereoflatiDecemberi31lofithelcurrentiyear:

ExcludinglitemsliniSchedulelE lreallestate Imortgagelioansiandlinvestmentsiheldiphysicallylinithelreportinglentity'sioffices, ivaultslorisafety
depositiboxes,iwerelallistocks,lbondslandiotherisecurities,lownedithroughoutithelcurrentilyeariheldlpursuantitolalcustodiallagreementiwithia
qualifiedibankioritrusticompanyliniaccordancelwithiParti1iGeneral ISectionilV.HiCustodialloriSafekeepinglAgreementsiofitheINAIC

FinanciallConditionlExaminersiHandbook? YesI[IX]mmmomNodim]
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ForlagreementsithaticomplyiwithithelrequirementsiofitheINAICIFinancialiConditionIExaminersiHandbook,icompletelthelfollowing:
2
NamelofiCustodian(s) Custodian'slAddress

MelloniBank OneMelloniCenter,IPittsburghiPAI1525810001
ForlalllagreementsithatidoinoticomplyiwithithelrequirementsiofitheINAICIFinanciallCondition]ExaminersiHandbook,lprovideithe
name,locationiandlalcompletelexplanation:

1 2 3

Name(s) Location(s) CompletelExplanation(s)

N/A
Haveltherelbeenlanyichanges,lincludinginamelchangeslinithelcustodian(s)lidentifiedlini23.010duringithelcurrentlyear? Yes{[mmmmmmNoi[iXi]
Ifiyes,Igivelfulllandicompletelinformationrelatingithereto:

1 2 3 4

OldiCustodian NewlCustodian DatelofiChange Reason

Identifylalllinvestmentiadvisors,lbrokers/dealerslorindividualsiactinglonibehalfiofibroker/dealersithatihavelaccessitolthelinvestment
accounts,lhandlelsecuritieslandihavelauthorityitoimakelinvestmentsionibehalfiofithelreportinglentity:

1 2 3
CentraliRegistrationiDepositoryINumber(s) Name Address
N/A LongwoodilnvestmentlAdvisors ThreelRadnoriCorporatelCenter,IPittsburghiPA119(
104474 SanfordICIBernsteini&ICo.,lInc. OnelNorthellLexingtonlAvelWhitelPlains,INY110601
25587 PimcolAdvisorsiDistributorsILLC 21870AtlanticISt.07thIFlooriStamford,ICTI06902
28832 Janus/DistributorsILLC POIBoxi11734011DenveriCO180217
N/A WesternlAssetiManagementiCo 117IE.IColoradolBlvdiPassedena,lCAI91105
N/A TrustiCompanyiofithelWest 8650SouthlFigueroalSt.lLoslAngelas,ICAI90017
DoesithelreportinglentitythavelanytdiversifiedimutualifundsireportediiniSchedulelD,IParti2i(diversifiedlaccordingltoithelSecuritiesland
ExchangelCommissioni(SEC)linithellnvestmentiCompanyiActiofi19400[Sectioni5(b)(1)])? Yes{[mmmmmmNoi[iXi]
Ifiyes,lcompletelthelfollowinglschedule:
1 2 3
CUSIPI# NamellofiMutuallFund Book/Adj.CarryinglValue
9999999.1TOTAL 0
Forleachimutualifundilistediinitheltablelabove,icompletelthelfollowingischedule:
1 2 3 4
Amountiof
MutuallFund's
Book/Adjusted
NamelofiMutuallFund NamelofiSignificantiHolding CarryinglValue
(fromithelaboveltable) ofithelMutuallFund AttributableltolHolding  DatellofiValuation
Providelthelfollowinglinformationiforiallshortitermiandilongitermibondslandlallipreferredistocks.liDolnotlsubstitutelamortizedivalueloristatementivaluelforifairivalue.
1 2 3
ExcesslofiStatement
Statement overiFairiValuel(),
(Admitted) Fair orfFairiValuelover
Value Value Statement(+)
251 BONGS...cvuviieisieiriisieiesse sttt sttt ansses s | snressanssees 40,576,615 |.......... 40,576,615 | .o (0)
252 PrefermedIStOCKS. ......ocuevecvecviecie et sesess s siesiesssenienns | coevssiesessessssesessessenes | evesessssssiessesessesens | ereressesesssseeseesessenes 0
253 TotalS i enieisnsrsssnsrissisissesnnssessnessssssssnssnssnsrensenes | seeenenenes: 40,576,615 | i1 80,576,615 | oveiiisiieiieiisinis (0)
25.4  Describelthelsourceslorimethodsiutilizedlinideterminingithelfairivalues:
NationallAssociationlofilnsurancelCommissioners
HavelallithelfilingirequirementslofithelPurposesiandiProceduresimanualiofitheINAICISecuritiesiValuationlOfficelbeentfollowed? YesI[IX0]omuNot[im]
Ifino, listlexceptions:

OTHER
AmountlofipaymentsitoiTradelAssociations,iServicelOrganizationsiandiStatisticalloriRatingiBureaus, iflany? S 49,562
Listithelnamelofithelorganizationlandithelamountipaidiifianylsuchipaymentirepresentedi25%orimorelofitheltotalipaymentsito
TradelAssociations,IServicelOrganizationslandiStatisticalloriRatinglBureauslduringthelperiodicoveredibyithisistatement.

1 2
Name AmountiPaid
MichiganiAssociationlofiHealthiPlans 40,267
Amountlofipaymentsiforilegallexpenses,liflany? G, 215,616
Listithelnamelofithelfirmiandithelamountipaidifianyisuchipaymentirepresentedi25%lorimorelofitheltotalipayments
forllegallexpensesiduringithelperiodicoveredibyithisistatement.
1 2
Name AmountiPaid
Foster,1Swift,1CollinsI&ISmith 137,868

Amountiofipaymentsiforiexpendituresliniconnectioniwithimattersibeforellegislativelbodies, lofficersioridepartmentslofigovernment liflany? s

Listithelnamelofithelfirmiandithelamountipaidiifianyisuchipaymentirepresentedi25% orimorelofitheltotalipaymentiexpenditures
inlconnectioniwithimattersibeforellegislativelbodies,lofficersioridepartmentsiofigovernmentiduringithelperiodicoveredibyithisistatement.
1 2
Name AmountiPaid
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GENERALINTERROGATORIES[(continued)
PARTI2IIHEALTHINTERROGATORIES

DoeslthelreportinglentitylhavelanyldirectiMedicarelSupplementiinsuranceliniforce? YesI[]immmNon[Xi
Ifiyes,lindicatelpremiumiearnedioniU.S.Ibusinesslonly G 0
Whatiportionlofiltemi(1.2)lisinotireportedionithelMedicarelSupplementiinsurancelExperiencelExhibit? G 0

1.31 Reasoniforiexcluding

IndicatelamountiofiearnedipremiumiattributableltolCanadianiand/oriOtheriAlieninotlincludediiniltemi(1.2)labove. B 0
IndicatetotallincurrediclaimslonialliMedicarelSupplementiinsurance. G 0

Individualipolicies:
Mosticurrentithreelyears:

1.61 Totallpremiumiearned G 0
1.62 Totallincurrediclaims e 0
1.63 Numberloficoveredilives e 0
Alllyearsliprioritolmosticurrentithreelyears:

1.64 Totallpremiumiearned e 0
1.65 Totallincurrediclaims B 0
1.66 Numberloficoveredilives e 0

Grouplpolicies:
Mosticurrentithreelyears:

1.71  Totallpremiumiearned

1.72  Totallincurrediclaims

1.73  Numberloficoveredilives
Alllyearslprioritolmosticurrentithreelyears:

1.74  Totallpremiumiearned G 0
1.75 Totallincurrediclaims G 0
1.76 Numberioficoveredllives 0
Healthitest: 1 2

CurrentlYear PrioriYear

2.1 PremiumINUMErator..........ccoeevverereeeeeeenneennens
2.2 PremiumiDenominator,
2.3 PremiumiRatiol(2.1/2.2).......
2.4 ReservelNumerator

2.5 ReservelDenominator.

2.6 ReServelRatioN(2.4/2.5)......cccceeeeerreierreeerieiseins | eerevsrssessesissessinans 935 | 94.3
Haslthelreportinglentityireceivedianylendowmentiorigiftifromicontractingthospitals,lphysicians,identists,lorlothersithatlislagreediwillibe
returnediwhen,laslandlifithelearningsiofithelreportinglentitylpermits? Yes{[I]onmnmNo[ixa
Ifiyes,lgivelparticulars:

Havelcopieslofialllagreementsistatingithelperiodiandinaturelofihospitals',Jphysicians',Jandidentists'icareloffereditolsubscribersiand

departmentsibeentfilediwithithelappropriatelrequlatorylagency? Yes[IXO]mmmmNon[mn]
Ifinotipreviouslyifiled,[furnishtherewithialcopy(ies)lofisuchlagreement(s).lDoltheselagreementslincludeladditionallbenefitsioffered? Yes[IXJmuummNon[im]
Doeslthelreportinglentitylhavelstopllossireinsurance? Yes[IXO]mmmmNon[mn]
Ifino,lexplain:

Maximumiretainediriski(seelinstructions):
5.31  Comprehensivelmedical

5.32  Medicalionly

5.33 Medicarelsupplement

5.34 Dental

5.35 Otherflimitedibenefitiplan

5.36 Other

Describelarrangementiwhichithelreportinglentityimaylhaveltolprotectisubscribersianditheiridependentsiagainstithelriskioflinsolvencylincluding
holdiharmlessiprovisions,iconversioniprivilegesiwithiothericarriers,lagreementsiwithiproviders(tolcontinuelrenderinglservices,landlanylother
agreements:
PHPMMadheresitolthelstatutoryldepositirequirementslestablishedibyithelINAIC.IPHPMMialsolhaslestablishedimarginlapproximatelyi8%

thelbalancelsheet.lInlcaseloflinsolvency,IPHPMMidoesinotineeditolpayithelcontactifee,iwhichlincludesirunoutforifuturelclaims.

Doesithelreportinglentityisetiuplitsiclaimiliabilityforiprovideriserviceslonlalserviceldatelbase? Yes[IXO]mnrmmNon[]
Ifino,lgiveldetails:

Providelthelfollowinglinformationiregardinglparticipatinglproviders:

8.1 Numberlofiprovidersiatistartiofireportinglyear 1,513
8.2  Numberlofiprovidersiatiendloflreportinglyear 1,348
Doesithelreportinglentitylhavelbusinessisubjectitolpremiumiratelguarantees? YesI[IjimmmNon[Xi
Ifiyes,idirectipremiumiearned:

9.21 Businessiwithithelratelguaranteesibetweeni15136imonths G 0
9.22 Businessiwithiratelguaranteeslioveri36imonths B 0
DoeslthelreportinglentitylhavellncentivelPool,IWithholdloriBonuslarrangementslinlitsiprovidericontracts? Yes{[IXOmmmmmNonmm)
Ifiyes:

10.21 Maximumlamountlpayablelbonuses 250,000
10.22 Amountlactuallyipaidiforlyearibonuses 158,105
10.23 Maximumiamountipayablelwithholds G 9,676,382
10.24 Amountiactuallylpaidiforlyeariwithholds G 9,709,287
Isithelreportinglentitylorganizedias:

11.12 AlMedicaliGroup/StaffiModel, Yes/ujummumuNoi[iXi]
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GENERALIINTERROGATORIESI(continued)
PARTI21HEALTHINTERROGATORIES

11.13 AnilIndividualiPracticelAssociation(IPA),lor Yes[IXO]mmmmNon[n]
11.14 AlMixediModell(combinationlofiabove)? YesI[jimmmNon[Xi
11.2 IsithelreportinglentitylsubjectitolMinimumiNetiWorthiRequirements? Yes[IXO]mmmmNon[n]
11.3 Iflyes,Ishowithelnamelofithelstatelrequiringisuchinetiworth. Michigan
11.4 Ifiyes,Ishowithelamountlrequired. L T 15,629,592
11.5 Isfthistamountlincludediasipartiofialcontingencyireservelinistockholder'slequity? YesI[IjimmmmiNon[IXi

11.6 Ifithelamountlisicalculated,ishowithelcalculation:
200%Ioflauthorizedicontrolllevelirisklbasedicapital

12.  Listiservicelareasliniwhichireportinglentitylisllicenseditoloperate:
1
NamelofiServicelArea

ClintoniCounty
EatoniCounty
GratiotiCounty
InghamiCounty
lonialCounty
IsabellalCounty
MontcalmiCounty
SaginawlCounty
ShiawaseelCounty
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FIVEIYEARIHISTORICALIDATA
1 2

3 4 5
2004 2003 2002 2001 2000

BalancelSheetlltems((Pagesi2/andi3)
1. Totalladmittediassetsi(Pagel2,ILiNEI2B).........c.c..rrverrermrermrerermireeineries | oveersnneeennd 69,303,854 |.....ccooeuunee 78,496,764 |................ 75,770,520 |...cvvvvnrenne 93,339,103 |...ccvvvvene. 100,305,523
2. Totallliabilitiesi(Page3,ILINEI22).........cccuuerermereerreerremmeesserieseesesnsseesseees | ceeseeseseeenns 36,621,871 | ..ovvvrrnrenne 47,270,380 |..covrvrennc 47,772,369 |..covevernc! 68,184,018 |...ccovvvennc 66,311,925
3. StAtUOIYISUIPIUS. ... veoeeveacereece ettt sentensns | ceesessssesenns 15,629,592 |....ocovvvnncen 12,545,414 | ...ovvvveenn. 2,000,000 |...ovvrernrennn. 2,000,000 |...covvrrrennnee 2,000,000
4. Totallcapitallandisurplus](Pagel3,lLinel30)........c.wrermermrreemmeriremneeeirnrens | wvressseeinns 32,681,983 | ... 31,226,384 |......ccocvvnne. 27,998,151 |..ovvvvcvinne 25,155,085 |...oovverennc 33,933,598
IncomeStatementiltemsi(Page’4)
5. Totallrevenuesl(LiNEIB)..........c.vweerermerererrersrmeeeserissesssessseeessssssesssesssns | covseesennens 198,097,201 ... 188,471,658 |.... 242,272,588 |.............. 261,794,866 310,006,867
6. Totalimedicallandihospitallexpensesi(LiNEI18)...........c.wwermmeerererirnerens | covrerrenens 173,981,465 |.............. 142,389,058 |.... 211,704,474 |............. 225,384,989 267,339,138
7. Claimsladjustmentlexpensesl(LiNEI20).........cccoeuevivererreeerereerereseesieesiesenes | evveerssessenens 7,496,152 |...coovverernnee 7,114,435 | ... 9,446,606
8. Totalladministrativelexpensesi(LiNEI21)..........coucwerrrverrrmmeerieerismrssneeisennes | covrrereseneons 13,203,113 | .o 12,779,827 | .o 17,929,352 |...ovevveenee 24,501,683 |..cocovvvrerne 38,978,800
9. Netlunderwritinglgaini(IoSS)I(LINEI24)..........c.orevvereriererirrrinerieseieeriseeenes | ceesemesseeennns 3,416,471 | . 26,188,338 |....cccovvrvrnns 3,192,156 |..covvrvvcrennn. 7,598,336 |.....ccoorerenne (4,781,792)
10.  Netlinvestmentigaini(loSS)I(LINEI2T)..........ccvurrweeerirmmerererereeriinereerieeeines | evevirmeesensnenns 1,141,315 | o (77,682) | .ccooevrirrres (QETARE) ] I— 1,985,796 |..ovoerrrnnens 4,827,221
11, Totallotherlincomel(LiNeSI28IPIUSI29)...........vverveermrrerreernerieesseeriesseseneees | sresseesieessssessssssssssessees | eesresseneeens (23,092,789) | ....vvvrrvernn 2,100,951 |..oovvvvrrenne [CRI 4 | — 3,643,500
12, NetlincomelorJ(I0SS)I(LINEI32)........cvceuvvrmrrmeererirrererressrinnesessesseseseseessseenes | coeresnssesenenns 4,557,786 | ...coovvererirnnes 3,017,867 |...covvvrererernne 5,095,372 | ...vvvveerrriinns 3,855 | .o 3,688,929
RiskiBasediCapitallAnalysis
13, TotalladiustediCapital............coowwerrrrreerieerieerrreiseeeersesesssssseesssenins | ceerieeseeenns 32,681,983 ... 31,226,384 |......ccoevvene. 27,998,151 |..covevcvenne 25,155,085 |...ocovvvrinne 33,993,598
14.  Authorizedicontrolileveliriskibasedicapital.............cccovvereerereceeeisieceieees [ eerereereenienns 7,814,796 |....cooevevnee. 6,272,707 | ..ccoevvrernnne. 8,735,172 | ..cvverrnn 10,514,879 |..oooevieran 4,853,286
Enrolimenti(Exhibiti2)
15.  Totalimemberslatiendiofiperiodi(Columni5,ILINEIT)........ccoververerrereererierens | errrreireieseeiesnns (Y I 69,426 |...covvvrirrernne 100,126 |..ovvrrererrree. 126,218 | oo, 133,671
16 TotallmemberimonthsI(ColUMNIB,ILINEIT)........c.ccveveveereerrereriesiereeeseeiens | cevvereereseseesaes 812,572 | .o 840,862 |......cccevnee 1,273,770 | ..o, 1,531,330 | 2,126,099
OperatinglPercentagel(Pagel4)
(ItemidividedibylPagel4,lsumiofiLines(2,13,/andl5)Ix1100
17, Premiumslearnedi(LineSI20PIUSI3)........ovurererrerererrrnreseneisnesssessessssessssens | sevseesmesssssssesssnens 100.0 | .o 100.0 | .o L0 100.0 | .o 100.0
18. Totallhospitallandimedicall(LiNEIT8).......c..e.evererrurererrereirrireeeeesesneeeessssenes | erereesessssessessssnsens 87.8 | .o F T 0.9 | e 0.9 | e 0.9
19, CoStICONtAINMENTIEXPENSES. ..o vvveeerenrereesrereereseeeeessssseeseesssessssesssssssssnssenes | sessesssessessessssssessessnd 0.1 | ). 0, SO P D00 SO P )00, SO B .0, S
20. OtherlclaimsIadjuStMENtIEXPENSES. ........cverrerererireirreeerneeeeseseessesesseesseees | sreeensesessessassseesessenes 38 | s 38 | 3.9 | WX N
21. TotallunderwritingldeductionsI(LINEI23)..........oveeerrueereereieeineieereeeneereereens | coreennessseseesesseseneens (1< T T 85.8 | .o 1.0 [ O 1.0
22. Totallunderwritinglgainl(IoSS)I(LINEI24)..........cveivivreiireiieseiseieeieseesiesisiseias | crevieresessessssessssenas Y IO 13.8 | e 0.0 [ | e (0.0)
UnpaidiClaimsiAnalysisi(U&lIExhibit,iParti2B)
23. Totallclaimslincurrediforipriorlyearsi(Lin€l12,ICOLIS)........cocvevrerereerriereis | cevvererierenns 19,955,097 |...covvvernes 32,632,284 |................ 40,347,319 | .o 46,154,326 | ....coooveieceeeeees
24. Estimatediliabilityloflunpaidiclaimsii[prioriyear](Linel12,0Col.IB)] ~ |..civvcvernes 25,266,712 | ..oovvvvrrrens 35,283,137 | .o 45,244,273 | ... 52,784,341 | .ovvvvcrinne 53,144,810
InvestmentsliniParent,/SubsidiariesiandiAffiliates
25.  Affiliatedibondsi(Sch.IDISUMMArY,ILINEI25,ICO0LIT)......covuereeireiriieieesiinsieis | cerreiesiessessssssssessssesssnes | essessessssssessessessssessesess | sresssssssessesssssssassessssissens | sressessessssesmssesssssssessesses | sosssessesesssssnsessessnsessasses
26. Affiliatedipreferredistocksi(SchiD.0SUMMArY,ILINEI3,ICOLIT).....uevveiiueieiss | cerreieereieieieisieississinnes | erreiiessssessessesessssessesess | sresssssssesesssssssassessssissens | sressessessssesssssesssssssessesns | eosssessessesssssssessessssessanses
27. Affiliatedicommontstocksi(SchiD.[Summary,ILinel53,01C0102).........ccoeriers | ervererreirereiens 80,324 | ...covveres 97,647 | .o 91,408 | ..o | s
28. Affiliatedishortitermiinvestmentsi(subtotaliincludediiniSch.IDA,

Parti2,ICOLIS,ILINEITT). ..ottt s e sssesssnss | sessessssssssssessessssessessnssnss | sessessnssessesssssssessssessessess | sesssssessssesessnssssessnsiesens | sressessessessssnssessessssessesies | sosssessessesssssnsessessssessasss
29. AffiliatedimortgagelloanSIONIrEAIIESIALE. ...........cccvieveveiiceicie e | crereiee et tes e seneaes | cretesiesesssssssssesesssssssens | sesetesssesesissessssssesesetens | esesessessssesesesesessssssssnss | aressesessesesessesesassssesenteses
30.  AlIOtherTaffili@ted. .........everurreereirrireririeeieerereeiessesie e esneneseens | eeeeerieenseenns 6,605,133 | ....cvvverrirnen 4,896,216 |....cocrvvrennne 4,802,680 | ... | e
31. TotalloflabovelLinesI25M0I30. ..........rwerurrrseeseserersrrsssensseesseeresseseenssssensees | senesseessaseeens 6,685,457 | ....cccoirerennae 4,993,863 | .....coovreen 4,894,088 |....ccoovirinerrreirinininnn: [V R 0
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SCHEDULEIDIISUMMARYIBYICOUNTRY

LongiTermiBondslandiStocksIOWNEDIDecemberii31lofiCurrentlYear

1 2 3 4
Book/Adjusted PariValue
Description CarryinglValue FairiValue ActualiCost ofiBonds
BONDS 1. UNIEAISIALES. ....eocvvevireiees [ e seesiessnnas | eeeeess s ib st ensiens | cessiness s nt sttt ensis | sebsest st b sttt
Governments 2. CANAGA. ...t | ettt nieas | etseti ettt ettt b aae | eebsb et s s b s Rs e st bRt s b b eenies | Shebne bbbt
m(Includinglalliobligationsiguaranteed 3. OtheriCountries
[Ibylgovernments) 4, TOtAlS. ... | e [0 RO 0
B UNHEAISTALES. ... vveocveceeeirs [ corrieieirneiireisesesiesiensis [ s esieesas | reeses et | 2hess st
States,[TerritorieslandlPossessions 6. Canada
[(Directiandiguaranteed) 7. OtheriCountries
8. Totals......coosrnieniireieniiniirnninas
PoliticaliSubdivisionsiofiStates, 9. UnitedStates..
TerritorieslandlPossessions 10. Canada......cccoeeveeeererneenens
[1(Directiandiguaranteed) 11. OtheriCountries........cccccovevu.
12. Totals......
SpeciallRevenuelandiSpeciallAssessment 13. UnitediStates..........cc.ccuuc....
ObligationslandralliNonlguaranteediObligations 14. Canada
ofiAgenciesiandiAuthoritiesiofiGovernments 15. OtheriCountries...................
anditheiriPoliticaliSubdivisions 16. Totals......ccovcreriiiiniiniicninas
17. UnitediStates.......cc.ccccvvenne.
PubliciUtilities 18. Canada
[(unaffiliated) 19. OtheriCountries........ccocoouen.
20. Totals......cccniviireriirircine
IndustriallandiMiscellaneousliand 21. UnitediStates........cccceeneunee
CreditiTenantlLoans 22. Canada........ccoconmeerienrennes
[(Unaffiliated) 23. OtherICountries........ccoeunenas
24. Totals......ccovenvrcreinircrn,
Parent,ISubsidiarieslandiAffiliates 25.
26. TotaliBonds...
PREFERREDISTOCKS 27. UnitediStates.........c.ccoeveenee.
PubliciUtilities 28. Canada
[(Unaffiliated) 29. OtheriCountries.. .
30. TotalS.....ocorrrreriserceiieinens
31 UnitediStates
Banks,(TrustlandiinsurancelCompanies 32. Canada
(Unaffiliated) 33. OtheriCountries...................
34. Totals.....cooovrrrinerinininens
35. UnitediStates.........cccovveeenne
IndustriallandiMiscellaneous 36. Canada.........ccoermerrrnrirnenne
mm(Unaffiliated) 37. OtheriCountries.........ccoovn...
38. TotalS.....cosverrerrerrisrereirienes
Parent,[SubsidiarieslandiAffiliates 39. Totals.....ccovvverirrcriniirersienies
40. TotallPreferrediStocks......
COMMONISTOCKS 41. UnitediStates........ccccovvennee.
PubliciUtilities 42, CANAA......coveceereeieniiriees | et | sttt sttt estns | Seesentee ettt een
mm(Unaffiliated) 43, OtheriCountries
44, TotalS. ..o | 95,120 [ .o 95,120 84,237
45, UnitediStates.......ccovvvvrenees | vevereeerneisrinenneis 598,054 |....vvveirierinrieninas 598,054 ...474,028
Banks,(TrustlandilinsurancelCompanies 46. Canada.......ccccocooevvevervenenne. SO DU
mm(Unaffiliated) 47. OtherICountries................... 69,975 66,042
48. TotalS. ..o | e 668,029 | ..o 668,029 540,070
49. UnitediStates.. 18,349,804
IndustriallandiMiscellaneous 50.
mm(Unaffiliated) 51. OtherlCountries.........ccoccvvee | eeererrerrirersresiinens 140,257 | .o 140,257 114,033
52. TotalS.....oosieiiriciienieeies [ 19,146,217 | oo 19,146,217 ...18,522,385
Parent,SubsidiarieslandiAffiliates 53. Totals......coovuvivnrririnirniies
54. TotallCommoniStocks.......
55. TotallStocks......ccerrersmensenns [ ovriiviiniiniiines 19,989,690 |..covvvvvreicriiens 19,989,690 19,170,073
56. TotallBondslandiStocks....|.........ccccccoceuc.. 19,989,690 |..ovvvvrrrecrinnens 19,989,690 |....oovvvrvrriennen. 19,170,073
SCHEDULEIDIIVERIFICATIONIBETWEENIYEARS
1. Book/adjustedicarryingivaluelofibondslandistocks,lpriorlyear.............c..cc.cv.... 8,547,021 6. Foreigniexchangeladjustment:
2. Costioflbondsiandistocksiacquired,IColumni7 JPart3.........cccevrvrrerrierriarinnens 15,568,290 6.10Columni15,1Partll.......cccoververernnans
3. Increasel(decrease)ibyladjustment: 6.200Columni19,IParti2,iSectiond1............
3.10Columnsi1 20+013M014,0PartlT ... 6.30Columni16,0Parti2,[Section2............
3.20Columni18,IParti2,/Sectionit..... 6.40Columni15,0Partl4.............cocurierennee 0
3.31Columni15,IParti2,iSectioni2. 315,611 7. Book/adjustedicarryingivaluelatiendioficurrentiperiod. 19,989,690
3.40Columni14,Parti............ccocuee (443,559) (127,948) 8. Totalvaluationlallowance..............cccceevvererernnns
4. Totaligain(loss),ICoIUMNIT,IPArtH............c.ccreereerirecreeee e 398,855 9. Subtotall(LiNeSI7IPIUSIB)..........ccveeevererrererieceveieere et beenrenes 19,989,690
5. Deducticonsiderationforibondslandistocksidisposediof,IColumni7,IParti4...... 4,396,529 10. Totalinonadmittedlamounts
11. Statementivaluelofibondslandistocks,lcurrentiperiod 19,989,690
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SCHEDULEITIIPREMIUMSIANDIOTHERICONSIDERATIONS

AllocatedibyiStatesiandiTerritories

1 2 DirectiBusinessiOnly
3 4 5 6 7 8
FederallEmployees|  Lifel&IAnnuity
Guaranty | Islinsurer Accident Health Premiumsland Property/
Fund Licensed? &Health Medicare Medicaid BenefitsiProgram Depositi Type Casualty
State, [Etc. (YESIorINO) | (YESIorINO) Premiums TitleIXVIII TitlelXIX Premiums ContractiFunds Premiums
1. Alabama.......ccoceeecieeeeeee AL|...NO.......... cetNO s | s | e | eeres et | sresseses et sntens | ererees s es st s e
2. AlASKA.......cooereee e ..NO........ O et [ et eisitenis | esveese s esssiens | cressssasssessesssestessnias | seressesies s sessestensess | eeseste st
3. Arizona ..NO........ ....NO
4. Arkansas ..NO........ ....NO
5. California ..NO........ ...NO
6. Colorado ..NO........ ....NO
7. Connecticut ..NO........ ....NO
8. Delaware . ....NO
9. DistrictiofiColumbia ...NO
10. Florida.. L. . ..NO..
L P CT:To o - TR ....NO
12, Hawai.....ccccoeverereeieieee e ..NO
13, 1dah0. ..o ..NO
14, NOIS.....cvevveveereereresesvee e ..NO
15, Indian@......ccoveieeieieeee s ....NO
16, JOWaL .o ...NO
17. Kansas. ...NO..
18.  Kentucky . ...NO
19, LouiSiana.......cocveververereinrirsieisenieenns LA|...NO.......... ..NO
20, MaINE....ocvereeeereiereeise e ME|...NO.......... ..NO
21, Maryland...........cocoveveeveneceeeeieienenns MD|...NO.......... ...NO
22. Massachusetts...........cocerrvrvrrerrmrernnnns MA|...NO.......... ..NO..........
23, Michigan........ccococvvvieenieeseeeenes
24.  Minnesota
25. Mississippi
26, MiISSOUI.....cvveeeeeeieierreireieiseeiseinens
27.  Montana..........ccccceeerireriieereriieennn
28. Nebraska
29. Nevada . .
30.  NewlHampshire........cccooevveveereneeniens NH|...NO......... ..NO.........
31, NeWErseY.......cccoovevivevierereieirenenns
32, NeWIMEXICO......cooerererereerereeriienenns
33.  NewlYork.....
34, NorthICarolina........cccovereererernnreninns
35.
36.
37.
38.
39.
40. Rhodellsland...
41.  SouthiCarolina
42, SouthiDakota..........ccceevvveverrrrrerennnnne
43, TENNESSEE......coovvveerrerrrererereererenians
44, TEXAS...coiiereererereeresieieiseie s
45, UtaN.ecececee e
46, Vermont.........cccoeceveeveiieveeeeeeeienaans
47.  Virginia
48. Washington
49, WestiVirginia.........ccooverveeeeeenceneeneenns
50.  WISCONSIN......coveverecrireicieieie e
51, WYOMING...oovuveeeneereeereireieecineeseeeienes
52.  AmericaniSamoa............ccceevrverereennan
53, GUAM. ..o
54.  PUErOIRICO.......ccovveveiriieeierierieias
55.  U.S.Virginllslands...........ccccoevvevevnnnes
56.  Canada.........cccooeovevereiierieieieeenas
57.  AggregatelOtherialien
58.  Totall(DirectiBUSINESS)..........cccrvverrrerreres | cone XXX....... () — 1] 199,532,700 | ...ocvererrrerreranan (V1) [P (3,629) [ .vovvrrerrerieereerinad (V1) P (0] P 0
DETAILSIOFIWRITE(INS
5798. Summarylofiremainingiwritellinsiforilinel57fromioverflowipage..
5799. Totall(LinesI5701ithrut57030plusi5798)I(Linel570above)........ccvvreeves

Explanationlofibasislofiallocationibyistates,[premiums(byistate,letc.

(a)uinsertithelnumberlofiyesiresponsesiexceptiforiCanadalandiOtheriAlien.
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SCHEDULEIY-INFORMATIONICONCERNINGIACTIVITIESIOFIINSURERIMEMBERSIOFIAIHOLDINGICOMPANYIGROUP
PARTII-IORGANIZATIONALICHART




	1 - Jurat Page
	2 - Assets
	3 - Liabilities, Surplus & Other Funds
	4 - Stmt of Revenue and Expenses
	5 - Stmt of Revenue and Expenses (Cont.)
	6 - Cash Flow
	7 - Analysis of Operations by Lines of Business
	8 - U & I Ex.-Pt.1
	9 - U & I Ex.-Pt.2
	10 - U & I Ex.-Pt.2A
	11 - U & I Ex.-Pt.2B
	12.GT - U & I Ex.-Pt.2C-Sn A-Paid Claims-Grand Total
	12.GT - U & I Ex.-Pt.2C-Sn B-Incurred Claims-Grand Total
	12.GT - U & I Ex.-Pt.2C-Sn C-Expense Ratio-Grand Total
	12.HM - U & I Ex.-Pt.2C-Sn A-Paid Claims-Hospital & Medical
	12.HM - U & I Ex.-Pt.2C-Sn B-Incurred Claims-Hospital & Medical
	12.HM - U & I Ex.-Pt.2C-Sn C-Expense Ratio-Hospital & Medical
	12.MS - U & I Ex.-Pt.2C-Sn A-Paid Claims-Medicare Supp.
	12.MS - U & I Ex.-Pt.2C-Sn B-Incurred Claims-Medicare Supp.
	12.MS - U & I Ex.-Pt.2C-Sn C-Expense Ratio-Medicare Supp.
	12.DO - U & I Ex.-Pt.2C-Sn A-Paid Claims-Dental
	12.DO - U & I Ex.-Pt.2C-Sn B-Incurred Claims-Dental
	12.DO - U & I Ex.-Pt.2C-Sn C-Expense Ratio-Dental
	12.VO - U & I Ex.-Pt.2C-Sn A-Paid Claims-Vision
	12.VO - U & I Ex.-Pt.2C-Sn B-Incurred Claims-Vision
	12.VO - U & I Ex.-Pt.2C-Sn C-Expense Ratio-Vision
	12.FE - U & I Ex.-Pt.2C-Sn A-Paid Claims-Fed Emp Health
	12.FE - U & I Ex.-Pt.2C-Sn B-Incurred Claims-Fed Emp Health
	12.FE - U & I Ex.-Pt.2C-Sn C-Expense Ratio-Fed Emp Health
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